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ISLAMABAD ELECTRIC SUPPLY COMPANY LIMITED

DIRECTORS’ REPORT TO THE MEMBERS

On behalf of the Board of Directors, we are pleased to present the 24" Directors’ Report

together with the audited financial statements for the year ended June 30, 2022 and the

Statement of compliance with the Public Sector Companies (Corporate Governance)
Rules, 2013.

A. OPERATIONAL REVIEW

1.

To achieve the goal of loss reduction, safety, and improving network health, the
Company has continued to make forays across various distribution projects. It's
heartening to note that substantial progress has been witnessed in comparison to
previous year as well as budgeted in terms of Commercial and Technical targets set

by NEPRA. This included the distribution loss, recovery and outages.

. During the financial year 2021-22, over 797 of (illegal / direct connections of passing

meters) have been removed from the system, and a total of 186454 new meters
have been installed during the year. Further, detail of development activities

executed during the FY. 2021-23 are as under: -

Sr. No. | Description P':‘(Eo;$ ;;25
1. ELR 979.00

9 DOP 284.00
Total 1,263.00

The Company’s flagship project - AMI, being funded through ADB initially launched
in the financial year 2021-22 has progressed to its implementation phase which
will further the goal of curbing losses while grossly facilitating communities.
Moreover, this project will enable effective data insights for better decision making
and would also provide detailed analyses of Technical & Commercial Losses, Billing
& Revenue, Network health and reliability. AMI project will also enhance our ability to

increase governance via data availability, network hierarchy and consumer mapping.




. Additionally, with a focus on customer satisfaction and to enhance customer
facilitation, the Company has expanded its Customer Facilitation Centre (CFC) to
12 locations citywide in the 06 Operational Circles, 20 Operational Divisions and

112 Operational Sub Divisions.

. The network has witnessed significant technical improvements during the during
financial year 2021-22, with a 925 reduction in feeder outages and a significant
reduction in consumer complaints observed during the period. This improved
performance is mainly driven by aggressive maintenance and governance initiatives
like preventive maintenance of over 266 feeders, relieving of 1193 overloaded
distribution transformers, addition of protection and isolation devices, and efficient

network design.

. A mechanism for Safety audits was also conducted by the management to ascertain
adherence to safety policies and procedure, displaying their commitment towards

safety.

. During the year, sale of electricity was recorded 11,962 Gwh as against 10,943 Gwh
of previous year showing an increase of 1,019 Gwh (9.31%). The increase in sale is
due to increase in number of consumers as well as use of more electricity due to
lengthy summer season as a result of climatic changes and consequence of global

warming.

. During the year the distribution license issued to IESCO in 2001 was expired after 20
years’ validity in November 2021. IESCO filed a petition before NEPRA for renewal in
its distribution license for another term as deemed fit by the regulator. NEPRA
allowed a provisional renewal of distribution license for a period of six months from
November 2021 to April 2022. However, as per Section 23E of the Regulation of
Generation, Transmission and Distribution of Electric Power Act, 2018, the holder of
the distribution license was deemed to hold a license for supply for electric power for
a period of five years till 01 May, 2023. The current status is that NEPRA has
renewed the IESCO’s license up-to 30-04-2023 or till the time final determination of

authority is made, whichever is earlier.

. In 2018, certain changes were made in NEPRA Act 1997, wherein the exclusivity of
IESCO was withdrawn. The said amendment was challenged by IESCO in

Islamabad High Court. The outcome of the same is pending before court of law.
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10.In order to improve the efficiency regarding regulatory affairs as well as other matters
relating to opening of electricity market by the regulator under Competitive Trading
Bilateral Contract Market (CTBCM) model, a Directorate General named as Market
Implementation & Regulatory Affairs Department (MIRAD) has been established and
various officers of different cadres are in the process of getting standard trainings
from Lahore university of Management Sciences (LUMS). The creation of MIRAD is
likely to have healthy impact on IESCO when market is expected to shift from

traditional single buyer model to CTBCM model.

B. FINANCIAL REVIEW

1. During the financial year 2021-22, the IESCO had to sustain a net loss of Rs.16,392
million mainly attributable to existence of timing differences in extracting periodic
adjustments from NEPRA exacerbated, however, in the FY 2021-22 in particular due

to adverse macro and micro economic situation that prevailed in FY. 2021-22.

2. A brief of the profit and loss statement for the year ended 30.06.2022 is as under: -

30-Jun-22 | 30-Jun-21
Sale Income 239,952 161,191
Cost of Sales (226,704) | (143,197)
Gross Profit 13,248 17,995
Administrative expenses (7,803) (8,943)
Distribution costs (20,303) (17,888)
Customer services costs (1,255) (1,101)
Operating Profit/(Loss) (14,300) (8,297)
Other income 3,075 2,379
Finance costs (2,573) (1,873)
Profit/(Loss) before taxation (13,799) (7,791)
Taxation (2,594) 6,382
Profit/ (Loss) after taxation (16,393) (1,409)




. On the macroeconomic front; global increase in fuel prices, economic instability and
weak macroeconomic indicators such as downgraded country ratings coupled with
extreme currency devaluation have negatively impacted the energy sector in
Pakistan especially in the last quarter of FY 2022. Similar to the rest of the world,
the Company is adjusting to its new bearings too after surviving a pandemic. The
power sector in Pakistan has been exposed to circular debt issues since long,
however, it is encouraging to see efforts at Government and Regulatory front being
taken to help alleviate the matter. The exponential increase in fuel and borrowing
costs resulted in a heavy cost push impact nationwide on all industries particularly
the power sector. All these un-favourable movement in macro-economic factors
coupled with deteriorating consumer propensity to pay impacted Company’s financial
performance during the FY 2021-22.

. On the microeconomic front, strong depreciation in the value of the Pakistan Rupee
particularly in the last quarter of the financial year coupled with unprecedented
increase in the price of RLNG and Furnace Oil, resulted in a significant increase in
overall cost of electricity. In addition to increase in the cost of electricity amidst
deteriorating consumer propensity to pay due to exorbitantly high inflation, the un-
favourable movement in macro-economic factors as explained above weighed on

Company’s Financials also.

. If periodic adjustments corresponding to FY 2021-22 were allowed by NEPRA and
also in respect of respective years, the revenue of IESCO for the FY 2021-22,
redrafted hypothetically in conformity with the accrual concept, would have been
increased by PKR 7.09 billion as depicted as ANNEX-I.

. The increase in revenue had been recorded as 48.86% higher than previous year

whereas cost of sale had increased by 58.32% for similar period.

. During the year, despite various challenges including macro-economic environment,
the Company invested around PKR 12.553 billion across the power value chain and
continued to show positive growth in key operational indicators with reduction of T&D
losses from 8.5% to 8.2% and increase in unit sent out by 9.31%. This improved
performance was partly set-off due to negative impact of additional PKR 10.58 billion
recorded this year on account of delay in the receipt of periodic adjustments,
difference in revenue requirement demanded by IESCO and revenue assessment
made by NEPRA.




8. We are hopeful that Government will take right measures to stabilize the economy

and will have improved economic indicators by June 2023.

C. CORPORATE GOVERNANCE

1. The Board of Directors is committed to maintaining high standards of corporate

governance to ensure business integrity and transparency. The Directors are

pleased to state that:

Vi.

Vii.

viii.

Xi.

Xii.

The Board has complied with the relevant principles of corporate governance.

The financial statements, prepared by the Management present its state of

affairs fairly, the result of its operations, cash flows and changes in equity.
Proper books of account have been maintained.

Appropriate accounting policies have been consistently applied in preparation
of financial statements and accounting estimates are based on reasonable

and prudent judgment.

International Financial Reporting Standards as applicable in Pakistan have

been followed in preparation of financial statements.

There are no doubts upon the Company’s ability to continue as a going

concern.

The system of internal control is sound in design and has been effectively

implemented and monitored.

The appointment of the Chairman and other members of the board and their
terms of appointment along with the remuneration policy adopted are in the

best interest of the Company as well as in line with the best practices.

Disclosure on remuneration of Chief Executive and Executives is given in Note

35 to the notes to the Financial Statements for the year ended June 30, 2022.

A net amount Rs. 24,750.63 million has been given as subsidy to consumers

during the year

Reasons for significant deviations from last year’s operating results have been

explained.

Information about outstanding taxes and levies is given in the notes to the

financial statements.
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In view of the prevailing regulatory environment, the overall role and responsibilities
of the Board have been enhanced significantly. The directors provide considerable
time to demonstrate an effective role in the overall success of the Company.
The Company, therefore, ensures that the non-executive directors are fairly

compensated with regard to the responsibilities undertaken.

Key operating and financial data of current and last 5 years has been attached as
ANNEX-II.

Attendance of Board and Committee Meetings and Board Remuneration is attached
as ANNEX-III.

IESCO employee’s post-retirement benefits i.e. Pension is partially funded and latest
actuarial valuation report has been carried out by M/S Abdul Rahim Abdul Wahab
Actuary Consultant Karachi as on 30.06.2022. The value of pension fund trust is as

under: -
o Plan Assets of Pension Fund Trust: Rs. 3,961 million
o Plan Liabilities of Pension Fund Trust: Rs. 40,664 million

To further arrest the widening gap between assets and liabilities and to mitigate the

burden on the consumers through tariff methodology in vogue, the Board is committed to

make all future recruitments in open ended contract mode with no pensionary benefits.

However, gratuity may be allowed in rare cases where award is inevitable.

D. AUDIT COMMITTEE

Tk

The Board had setup an Audit Committee chaired by independent member
Mr. Ahsan Ali Chugtai, other members of the committee are Dr. Imtiaz Ahmad,
Mr. Ahmed Taimoor Nasir, Syed Hasnain Haider, Ms. Ameena Sohail, Mr. Tayyab
Farid, Syed Aly Murtaza and Chaudhry Muhammad Ibrahim.

E. EMPHASIS PARAGRAPH IN THE AUDIT REPORT

1.

The Auditor has given Emphasis of matter on the following one matter:

“a. Note 24.1 of the accompanying financial statements, which describes various

matters regarding tax and other contingencies, the ultimate outcome of which cannot
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be presently determined; hence pending the resolution thereof, no provision for the

same has been made in accompanying financial statements.”

2. The Board being cognizant of the above indicated exposure w.r.t tax implications
recently took concrete steps to safeguard the interests of IESCO. The said steps
included strengthening the Finance Wing by creation of an in house Tax Section to
be headed by a Director level officer, taking immediate measures for filling up vacant
accounts related posts, arranging capacity building workshops for the staff and

improving coordination with taxation authorities.

F. PATTERN OF SHAREHOLDING

1. Islamabad Electric Supply Company Limited is a public sector company established
under the Companies Ordinance, 1984 (now Companies Act, 2017) wholly owned by
the Government of Pakistan and has been working under the administrative control
of Ministry of Energy (Power Division). Pattern of shareholding in the company is
attached as ANNEX-IV.

G. FUTURE OUTLOOK

1. The management under the supervision of Board of Directors is working on corporate

restructuring and has taken the following initiatives: -

a. A state of the art Enterprise Resource Planning system is being
implemented which will not only improve the internal controls and

management information system but will also act as a governance tool;

b. A qualified Company Secretary has been hired to head the Secretariat
portfolio so as to fulfill the requirements of Public Sector Companies

(Corporate Governance) Rules, 2013;

c. A qualified Chief Financial Officer has also been hired to head the Finance
Wing thereby removing the previous year non-compliance w.r.t
requirement of Public Sector Companies (Corporate Governance) Rules,
2013;

d. The post of Chief Internal Auditor was also filled from market to head the
Internal Audit Wing thereby removing the previous year non-compliance of

Public Sector Companies (Corporate Governance) Rules, 2013;



e. A qualified lawyer has aiso been recruited to head the Legal Department of
IESCO.

H. APPOINTMENT OF AUDITORS

1. On the recommendations of Audit & Risk Committee, the Board has recommended
for appointment of M/s Riaz Ahmad & Company, Chartered Accountants firm through
its engagement partner Mr. Raheel Arshad, FCA as External Auditors for the FY
2022-23.

. ACKNOWLEDGEMENT

1. At the end, we would like to convey our sincere appreciation for the efforts and
dedicated contributions put in by the company employees at all level.

\\ / Comae

Chief Executiv Chairman/ Director

Date: 05 -0 - 2023

Place: Islamabad




ANNEX-I

Rs. In Billion
Revenue as per Audit Report 241.95
Less: Revenue of previous year booked in FY 2021-22 as per accounting policy (12.45)
Add: Differences to be recovered in 2022-23 onwards 5.22
234.71
Add: Quarterly Adjustments related to 2021-22 under process at NEPRA at year
end
1st Qtr 2021-22 0.49
2nd Qtr 2021-22 4.23
3rd Qtr 2021-22 1.16
4th Qtr 2021-22 8.45
Total 14.33
Adjusted Revenue 249.04
Decrease in loss 7.09



KEY OPERATIONAL AND FINANCIAL DATA

ANNEX-II

Description i X FY

FY 2017 | FY 2018 | 2019 2020 FY 2021 | 2022
Units Purchased Gwh 10,583 11,672 | 11,838 | 11,435 11,965 | 13,027
Units Sold Gwh 9,628 10,606 | 10,789 | 10,442 10,943 | 11,962
Losses % 9.0% 9.1% 8.9% 8.7% 8.5% 8.2%
Description FY 2017 | FY 2018 2519 ;gzo FY 2021 :(122
Revenue
Revenue from Consumers 79,626 96,197 | 128,927 | 133,735 | 138,781 | 215,201
Govt. Subsides 7,038 11,181 | 16,965 | 23,400 22,411 | 24,751
Total Revenue 86,664 107,378 145,892 157,136 161,191 239,952
Cost of Electricity
EPP 50,609 72,834 | 79,506 | 73,975 71,033 | 150,335
CPP 30,822 39,179 | 49,690 | 68,888 67,479 | 73,749
uoscC 2,876 3,291 3,720 3,982 4,685 2,620
Total 84,308 115,304 132,916 146,845 143,197 226,704
Smoization of - Deferred 4527 1318 1432 1531 1640 1,813
Gross Profit/(Loss) 3,583  (6,609) 14,407 11,822 19,635 15,061
Operating Expenses
O&M Expenses 12,282 15,254 | 16,249 | 17,186 22,855 | 24,003
Depreciation 2,208 4,250 4,699 5,484 8077 5,359
Total 14,490 19,603 20,949 22,670 27,932 29,362
Operating Profit (10,907) (26,112) (6,541) (10,848)  (8,297) (14,300)
Add Other Income 1,115 1,868 2,243 1,969 2,379 3,075
PBIT (9,791)  (24,244) (4,298) (8,879)  (5,918) (11,226)
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Financial cost 1,374 1,868 1,657 1,372 1,873 2,573
Profit/ (loss) before taxation (11,165)  (26,112) (5,954) (10,251)  (7,791) (13,799)
Taxation 695 1,225 1,639 2,031 6,382 (2,594)
Profit/ (loss) after tax (11,860) (27,337) (7,593) (12,282)  (1,409) (16,393)
Earnings / (Loss) per Share (Rs.)
Description FY 2017 | FY 2018 | FY 2019 | FY 2020 | FY 2021 | FY 2022
EPS (20.45) (47.15) (13.10) (21.18) (2.43) (28.27)

-11 -
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Attendance of Board and Committee Meetings and Board Remuneration FY 2021-22

ANNEX-III

Audit & Risk Human Resource | Procurement & | Technical and
s Board Meeting Cu : itt : & Nomination Finance Special Initiative
N:; Name of Director ommiice Committee Committee Committee
Total |Attended | Total Attended | Total | Attended | Total |Attended | Total | Attended
1 Eng(. Salahuddin Rifai 12 12 7 4 1 10 8 8 2 2
Chairman
2. 8TE'OM°hammad Amjed Kbam ) 4o | g1 | 7 2 1 10 8 7 2 2
3. |Dr. Imtiaz Ahmed *** 12 2 7 2 - - 8 2 2 1
4. |Mr. Ahmed Taimoor Nasir * 12 2 7 2 - - - - - -
5. |Mr. Amir Zafar 12 10 - - 11 1 - - - -
6. |Ms. Ameena Sohail 12 12 7 s 11 11 8 7 2 1
7. |Mr. Ahsan Ali Chugtai 12 12 7 7 11 3 - - 2 2
8. |Ms. Sadia Khuram **** 12 8 - - - - - - - -
9. |Syed Hasnain Haider 12 9 7 6 11 10 8 8 2 1
10. |Syed Aly Murtazza 12 10 7 4 11 2 8 3 - -
11. |Chaudhry Muhammad Ibrahim 12 12 7 7 - - - - 2 1
12._[Mr. Tayyab Farid ** 12 1 7 1 - - 8 1 2 1
13. |Mr. Asim Igbal * 12 9 7 3 11 9 - - 2 1
14. ME Muhammad Anwar Sheikh 12 7 7 5 i 8 5 9 1
15. |Mr. Gulzar Hussain Shah ** 12 1 - - - - -
Legal, Health
Board’s ! Customer .
Special ERP and.Safety Service Prolec? Approvl Fee Paid to the
Sr. . . Environment . Committee / DWP .
Name of Director Committee : Committee Directors
No. Committee (Rs.) #**
Total |Attended |Total | Attended |[Total |Attended | Total | Attended
Engr. Salahuddin Rifai
1, |Chairman - - - - 6 1 1 1 2,250,000
Dr. Mohammad Amjad Khan
2. CEO 9 8 3 3 6 5 - - -
3. |Dr. Imtiaz Ahmed *** - - - - - - 1 1 480,000
4. [Mr. Ahmed Taimoor Nasir * - - - - - - 140,000
5. [Mr. Amir Zafar - 3 3 6 2 - - 1,520,000
6. |Ms. Ameena Sohail 9 9 3 3 - 1 1 2,880,000
7. |Mr. Ahsan Ali Chugtai - - 3 3 - - 1 1 1,530,000
8. |Ms. Sadia Khuram **** - - - - 6 4 - - 595,000
9. |Syed Hasnain Haider - - - - - - - - 1,840,000
10. |Syed Aly Murtazza 9 9 3 2 6 5 - - 1,775,000
11. |Chaudhry Muhammad Ibrahim 9 9 3 3 6 6 - - 2,100,000
12. |Mr. Tayyab Farid ** - - - - - - - - 240,000
13. [Mr. Asim Igbal * - - - - 6 5 - 1,520,000
14 MI Muhammad Anwar Sheikh ) i i i i i i 980,000
15. |Mr. Gulzar Hussain Shah ** - - - - - - - - 35,000
i Mr. Ahmed Taimoor Nasir replaced Mr. Asim Igbal on July 14, 2022
- Mr. Tayyab Farid replaced Mr. Gulzar Hussain Shah on April 08, 2022

*kk

Tkkk

Tkkkk

-19.-

Mr. Muhammad Anwar Sheikh, has resigned on February 24, 2022 and been replaced by Dr. Imtiaz Ahmed.
Ms. Sadia Khuram tendered her resignation on August 01, 2022
Fee paid to directors for attending Senior Selection Board Meetings included.
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PATTERN OF SHAREHOLDING AS AT 30.06.2022 ANNEX-IV

Name of Shareholder No. of shares Percentage

The President, Islamic Republic of Pakistan 993
Shares held in Trust:

i. Engr. Salahuddin Rifai, Chairman 01

ii. Dr. Muhammad Amjad Khan, Chief Executive 01 0.0002%
ii. Mr. Amir Zafar, Director 01
iv. Mr. Ahsan Ali Chughtai, Director 01
v. Syed Hasnain Haider, Director 01
vi. Ms. Sadia Khuram, 01
vii. Ms. Ameena Sohail, Director 01

IESCO Employees Trust (BESOS) 69,578,920 12.0000%

Water and Power Development Authority (WAPDA) 510,245,414 87.9998%

Total 579,825,334 | 100.0000%

Wy
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Riaz Ahmad & Company

Chartered Accountants

2-A, ATS Centre, 30-West
Fazal-ul-Haq Road, Blue Area
Islamabad, Pakistan

T:+92(51)2274121-2
F:+92(51) 227 8859

racoisd@racopk.com

INDEPENDENT AUDITOR’S REPORT www.racopk.com
To the members of Islamabad Electric Supply Company Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the annexed financial statements of Islamabad Electric Supply Company Limited
(the Company), which comprise the statement of financial position as at 30 June 2022, and the
statement of profit or loss, the statement of comprehensive income, the statement of changes in
equity, the statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information, and we
state that, we have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, the statement of profit or loss, the statement of comprehensive
income, the statement of changes in equity and the statement of cash flows together with the notes
forming part thereof conform with the accounting and reporting standards as applicable in Pakistan
and give the information required by the Companies Act, 2017 (XIX of 2017), in the manner so
required and respectively give a true and fair view of the state of the Company's affairs as at 30
June 2022 and of the loss, other comprehensive income, the changes in equity and its cash flows
for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable
in Pakistan. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Company in accordance with the International Ethics Standards Board for Accountants’ Code
of Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of
Pakistan (the Code) and we have fulfilled our other ethical responsibilities in accordance with the
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Emphasis of Matter

We draw attention to note 25.1 and 25.2 of the accompanying financial statements, which
describes various matters regarding tax and other contingencies, the ultimate outcome of which
cannot be presently determined; hence pending the resolution thereof, no provision for the same
has been made in accompanying financial statements.

Our opinion is not modified in respect of this matter.

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the
information included in the directors’ report, but does not include the financial statements and our
auditor’s report thereon.

A member of

@ Nexia

International
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Chartered Accountants

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Companies Act, 2017 (XIX of 2017) and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
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Chartered Accountants

related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in @ manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

a)

b)

<)

d)

proper books of account have been kept by the Company as required by the Companies Act,
2017 (XIX of 2017);

the statement of financial position, the statement of profit or loss, the statement of
comprehensive income, the statement of changes in equity and the statement of cash flows
together with the notes thereon have been drawn up in conformity with the Companies Act,
2017 (XIX of 2017) and are in agreement with the books of account and returns;

investments made, expenditure incurred and guarantees extended during the year were for
the purpose of the Company’s business; and.

no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of
1980).

The engagement partner on the audit resulting in this independent auditor's report is Raheel
had.

S| g

RIAZ AHMAD & COMPANY
Chartered Accountants

ISLAMABAD

pate: 7 (] JAN 2023

UDIN: AR202210187nLNfgGYu7




ISLAMABAD ELECTRIC SUPPLY COMPANY LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2022
NOTE

ASSETS

NON-CURRENT ASSETS

Property, plant and equipment 3
Intangible asset under development 4

Long term loans 5
Deferred income tax asset 6

CURRENT ASSETS

Stores, spares and loose tools

Trade debts

Loans and advances

Receivable from Government of Pakistan
Security deposits

Other receivables

Sales tax receivable

Advance income tax

Cash and bank balances

Mon-current assets held for sale

TOTAL ASSETS
EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Authorized share capital
5,000,000,000 (2021: 5,000,000,000) Ordinary shares of Rupees 10 each

Issued, subscribed and paid up share capital
Accumulated loss
Capital reserves

Deposit for shares
Surplus on revaluation of operating fixed assets - net of deferred income tax

Total reserves
Total equity

LIABILITIES

NON-CURRENT LIABILITIES
Long term loans

Long term security deposits
Staff retirement benefits
Deferred credit

CURRENT LIABILITIES

Trade and other payables
Accrued mark-up

Current portion of long term loans

TOTAL LIABILITIES
CONTINGENCIES AND COMMITMENTS

TOTAL EQUITY AND LIABILITIES

The annexed notes form an integral part of these financial statements. Q
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10
11
12

14
15

123

16

i
18

19
20
21
22

23
24
19

25

2022

Rupees

161,423,8681,204
114,032,619
332,707,015

2021
Restated
Rupees

154,229,595,588
114,032,619
189,843,098

2020

Restated
Rupees

103,285,666,165
114,032,619
191,505,142

161,870,620,838

164,533,471,305

103,591,203,926

1,846,542,415
130,443,933,380
517,403,237
2,505,783,771
73,736,230
11,584,202,580
23,407,056,774
1,312,858,799

1,253,709,134
68,425,496,089
275,214,823
6,670,626,766
73,736,230
4,151,416,716
21,672,240,530
1,320,081,028

1,409,307,717
128,158,439,953
436,662,038
7,458,533,039
73,736,230
3,781,451,987
21,672,240,530
1,508,226,947

12,577,067,294 8,576,643,121 5,204,373,983
184,268,584,480 112,419,164 437 169,702,872 424
65,890,500 65,890,500 65,890,500
184,334 474 980 112,485,054 937 168,768,862,924

346,205,085,818

267,018,526,242

273,360,066,850

50,000,000,000 50,000,000,000 50,000,000,000
5,798,2563,340 5,798,253,340 5,798,253,340
(83,718,990 877) (69,644 453 434) (68,285,370,186)

33,787,229,112
73,174,670,251

15,877,870,269
75,042,111,464

20,250,770,096
32,507,220,605

106,961,898,363

91,019,981,733

52,757,990,701

23,242 908,386

21,375,528,298

(15,527,379,485)

29,041,161,726

27,173,781,639

(9,729,126,145)

4,767,257,072
8,336,047,237
45573,104,473
32,910,817,864

5,449,707 205
7,304,779,929
45,646,048 211
29,768,760,406

6,265,591,770
6,533,606,741
42,832 870,892
28,300,117,642

91,587,226,646

88,169,295,751

83,932,187,045

212,950,078,093
8,623,270,244
3,963,3568,109

141,337,907,306
7,182,137,352
3,155,404,194

191,001,573,752
5,799,135 271
2,356,296,927

225,576,707,446

151,675,448,852

199,157,005,950

317,163,934,082

239,844,744,603

283,089,192,995

346,205,095,818

267,018,526,242

273,360,066,850

Jamaf
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ISLAMABAD ELECTRIC SUPPLY COMPANY LIMITED

STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED 30 JUNE 2022

SALE OF ELECTRICITY - NET
TARIFF DIFFERENTIAL SUBSIDY

COST OF ELECTRICITY
GROSS PROFIT

AMORTIZATION OF DEFERRED CREDIT

OPERATING EXPENSES:
ADMINISTRATIVE EXPENSES
DISTRIBUTION COSTS
CUSTOMER SERVICES COSTS

LOSS FROM OPERATIONS
OTHER INCOME

FINANCE COST

LOSS BEFORE TAXATION
TAXATION

LOSS AFTER TAXATION

NOTE

26
10

27

22

28
29
30

31
32

33

2022

Rupees

215,201,085,570
24,750,630,749

2021
Restated
Rupees

138.780,783,389
22,410,587,232

239,951,716,319

(226,703,925,952)

161,181,370,621

(143,196,575,725)

13,247,790,367

1,813,499,956

17,994,794,896

1,640,058,947

15,061,290,323

19,634,853,843

(7.802,798,314)
(20,303,478,222

(8,942,610,109)
(17,887,934,519)
(1,101,483,110)

)
(1,255,499,766)
(29,361,776,302)

(27,932,027,738)

(14,300,485,979)
3,074,858,457
(2,573,214,332)

(8,297,173,895)
2,379,468,061
(1,873,007,466)

(13,798,841,854)
(2,594,081,871)

(7,790,713,300)
6,382,000,015

(16,392,903, 725)

(1,408,713,285)

The annexed notes form an integral part of these financial statements. KE
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ISLAMABAD ELECTRIC SUPPLY COMPANY LIMITED
STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 JUNE 2022

2022 2021
Restated
Rupees Rupees

LOSS AFTER TAXATION (16,392,903,725) (1,408,713,285)
OTHER COMPREHENSIVE INCOME
Items that will not be reclassified to profit or loss
Remeasurement of defined benefit plans 635,105,590 (2,560,297,431)
Related deferred income tax (184,180,621) 742,486,255

450,924,969 (1,817,811,176)
Surplus on revaluation of operating fixed assets - 53,639,992,514
Related deferred income tax - (9,237.660,442)

. 44 402,332,072

Items that may be reclassified subsequently to profit or loss - -

Other comprehensive income for the year - net of tax 450,924 969 42,584,520,896
TOTAL COMPREHENSIVE (LOSS) / INCOME FOR THE YEAR (15,941,978,756) 41,175,807 611

The annexed notes form an integral part of these financial statements. @
S
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Balance as at 20 June 2020 - as previously reported
Impact of restatement (Note 2.29)

Balance as at 30 June 2020 - restated

Non-cash settlement against deposit for shares
Loss for the year

Other comprehensive income for the year

Total comprehensive income for the year

Incremental depreciation transferred from surplus on
revaluation of operating fixed assets to accumulated loss -
net of deferred income tax

Balance as at 30 June 2021 - restated
Non-cash settlement against deposit for shares

Loss for the year

Other comprehensive income for the year
Total comprehensive loss for the year

Incremental depreciation transferred from surplus on
revaluation of operating fixed assets to accumulated loss -
net of deferred income tax

Balance as at 30 June 2022

ISLAMABAD ELECTRIC SUPPLY COMPANY LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2022

CAPITAL RESERVES
SURPLUS ON
REVALUATION OF
SHARE OPERATING || ACCUMULATED TOTAL
CAPITAL DEPOSITFOR || coven AsSETS - LOSS RESERVES HRIALEQUITY
SHARES
NET OF
DEFERRED
INCOME TAX
5798253340 20250770096 20335045587  (65593,086,855)  (16,007.271172) (10,208,017.832)
3172175018 (2,692.283.331) 479,891,687 479,891,687
5798253340  20,250,770096  32,507,220605  (68,285370,186)  (15527,379485)  (9,729,126,145)
- (4,272,699.827) - ; (4,272,899,827) _ (4,272,899.827)
: E 3 (1,408,713,285)||  (1,408.713,285)|| (1,408,713,285)
: 5 44402332072 || (1,817,811,176)| | 42.584.520896 || 42,584 520 805
: : 44,402,332,072  (3226524461)  41175807.611 41,175,807 611
- - (1.867.441213)  1,867,441213 5 :
5798253,340  15977,870269 75042111464 (69,644,453 434) 21375508299 27173781638

17,809,358.843

17,809,358 843

17,808,358 843

(16,392,903,725)
450,924,969

(16,392,803,725)
450,924 969

(16,392,803,725)
450,924,969

(1,867 ,441,213)

{15,941,978,756)

1,867 441,213

(15,841,978,758)

(15,941,878,756)

5,798,253,340

33,787,228,112

73,174,670,251

(83,718,990,977)

23,242 508,386

29,041,161,726

The annexed notes form an integral part of these financial statements. ‘ !
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ISLAMABAD ELECTRIC SUPPLY COMPANY LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2022

CASH FLOWS FROM OPERATING ACTIVITIES
Loss before taxation
Adjustment for non-cash charges and other items:

Depreciation

Balances written off

Impairment loss

Loss of operating fixed assets due to theft
Gain on disposal of operating fixed assets
Amortization of deferred credit

Provision against staff retirement benefits

(Reversal) / provision against slow moving / obsolete items of stores, spares and loose

tools

Profit on bank deposits
Exchange loss / (gain)
Finance cost

Working capital changes:
(Increase) / decrease in current assets:

Store, spares and loose tools

Trade debts

Advances

Sales tax receivable

Receivable from Government of Pakistan
Other receivables

Increase / (decrease) in trade and other payables

Cash generated from operations

Staff retirement benefits paid

Payment for fund contribution regarding pension obligation
Net increase in long term loans

Finance cost paid

Income tax paid

Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditure on property, plant and equipment
Proceeds from sale of property, plant and equipment
Profit on bank deposits received

Net cash used in investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
Long term security deposits - net

Proceeds from long term loans
Net cash from financing activities

NET INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR

The annexed notes form an integral part of these financial statements. i)
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2022

Rupees

(13,798,841,854)

5,358,872,334
4,655,663,378

(1,813,499,956)
5,425,899,072

(45,595,279)

(710,055,002)
120,849,041
2,452,365,291

2021
Restated
Rupees

(7,790,713,300)

5,077,222,993
17,756,378
6,242,426,329
623,997
(22,924,017)

(1,640,058,947)
4,560,236,313

44,079,787

(235,954,206)

(23,095,007)
1,873,007,466

1,645,657,025

8,102,607,696

(547,238,002) 111,518,796
(63,859,454,439) 59,732,943,864
(213,236,726) 157,846,501
(1,734,816,244) :
1,350,196,765 787,906,273
(7,289,473,353) (381,380,842)
(72,294,021,999 60,408,834,592
93,982,055,204 (50,827,864,562)
21,688,033,205 9,580,970,030
23,333,690,230 17.683,577,726
(4,212,994,673) (3,732,356,425)
(650,742,547) (575,000,000)
(171,815,605) (12,493,620)

(616,302,313)
(2,771,020,263)

(483.687,586)
(1,925,028,253)

14,910,814,829

10,955,011,842

(12,553,157,950)

(8,624,555,311)

. 23,269,100
566,742,491 247,370,319
(11,986,415,459) (8,353,915,892)
1,031,267,308 771,173,188
44,757,495 y

1,076,024,803 771,173,188
4,000,424,173 3,372,269,138
8,576,643,121 5,204,373,983

12,577,067,294

8,576,643,121

DIRECTOR
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1.2

1.3

ISLAMABAD ELECTRIC SUPPLY COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2022

THE COMPANY AND ITS OPERATIONS

Islamabad Electric Supply Company Limited (the Company) is a public limited company incorporated in Pakistan,
under the repealed Companies Ordinance, 1984 (now the Companies Act, 2017). The Company was established to
take over all the properties, rights and liabilities of Islamabad Area Electricity Board owned by Pakistan Water and
Power Development Authority (WAPDA). The Company was incorporated on 25 April 1998 and commenced
commercial operations on 01 June 1998,

The Company is principally engaged in distribution and supply of electricity within defined geographical boundaries.
The Company was granted a license on 02 November 2001 by the National Electric Power Regulatory Authority
(NEPRA) for electricity distribution which was expired on 01 November 2021, the Company was granted a
temporary extension till 30 April 2022 and the renewal of its distribution license by NEPRA is still in process.
However, as per the para 23E of Regulation of Generation, Transmission and Distribution of Electric Power Act,
2018, the holder of the distribution license shall be deemed to hold a license for supply of electric power under this
section for a period of five years (till 01 May 2023) from date of this act (i.e. 02 May 2018).

Head Office

The registered office of the Company is situated at IESCO Headquarters, Street No. 40, G-7/4, Islamabad.

Other Offices

The Company has various 132-KV, 66-KV, 33-KV grid stations along with other offices located at Islamabad,
Rawalpindi, Jhelum, Attock and Chakwal.

Ministry of Energy, Government of Pakistan vide S.R.0. 1010 dated 06 August 2021 allowed an amount of Rupees
7,750 million as periodic adjustments for the fourth quarter of fiscal year 2019-20 and Rupees 7,323 million for first
and second quarter fiscal year 2020-21, which was to be recovered within 12 months effective from 01 October
2021. Rupees 5,333 million has been recovered for fourth quarter of fiscal year 2019-20 and Rupees 5,321 million
for first and second quarter of fiscal year 2020-21. Ministry of Energy, Government of Pakistan vide S.R.0. 1067
dated 25 August 2021 has allowed Rupees 2,959 million for third quarter of fiscal year 2020-21, which was to be
recovered within 12 months effective from 01 October 2021. Rupees 2,150 million has been recovered during the
year ended 30 June 2022. Ministry of Energy, Government of Pakistan vide S.R.0. 117 dated 20 January 2022
allowed Rupees 361 million for the fourth quarter of fiscal year 2020-21, which was to be recovered in three months
effective from 01 February 2022. However, an amount of Rupees 349 million has been adjusted. Ministry of Energy,
Government of Pakistan vide S.R.O. 728 dated 31 May 2022 allowed Rupees 859 million as periodic adjustments
for the first quarter of fiscal year 2021-22, which was to be recovered in three months effective from 01 June 2022,
Rupees 371 million has been recovered as at 30 June 2022, All these adjustments allowed by NEPRA, aggregate to
Rupees 18,530 million, out of which Rupees 12,825 million have been recovered during the year ended 30 June
2022 and the remaining amount of Rupees 5,705 million is to be recovered after the year end. If this adjustment had
been allowed in the respective years, the revenue of the Company for year ended 30 June 2020 would have
increased by Rupees 2,417 million and Rupees 2,799 million for year ended 30 June 2021 respectively.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied to all years presented, unless otherwise stated:
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Basis of preparation

a)

b)

Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards
as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRSs) issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRSs, the
provisions of and directives issued under the Companies Act, 2017 have been followed.

Accounting convention

These financial statements have been prepared under the historical cost convention, except as otherwise
stated in the respective accounting policies.

Critical accounting estimates and judgments

The preparation of financial statements in conformity with the approved accounting standards requires the
use of certain critical accounting estimates. It also requires the management to exercise its judgment in the
process of applying the Company's accounting policies. Estimates and judgments are continually evaluated
and are based on historical experience and other factors, including expectations of future events that are
believed to be reasonable under the circumstances. The areas where various assumptions and estimates
are significant to the Company's financial statements or where judgments were exercised in the application
of accounting policies are as follows:

Useful lives, patterns of economic benefits and impairments

Estimates with respect to residual values, useful lives and pattern of flow of economic benefits are based
on the analysis of the management of the Company. Further, the Company reviews the value of assets for
possible impairment on an annual basis. Any change in the estimates in the future might affect the carrying
amount of respective items of property, plant and equipment, with a corresponding effect on the
depreciation charge, amortization of deferred credit and impairment.

Provision for obsolescence of stores, spares and loose tools

The Company reviews the carrying amount of stores, spares and loose tools on a regular basis and
provision is made for obsolescence if there is any change in usage pattern and physical form of related
stores, spares and loose tools.

Income tax

In making the estimates for income tax currently payable by the Company, the management takes into
account the current income tax law and the decisions of appellate authorities on certain issues in the past.

Allowance for expected credit losses

The allowance for expected credit losses assessment requires a degree of estimation and judgment. The
Company has elected to measure loss allowance for trade debts using IFRS 9 ‘Financial Instruments'
simplified approach based on the lifetime expected credit loss, grouped based on days overdue, and
makes assumptions to allocate an overall expected credit loss rate for each group. These assumptions
include recent sales experience and historical collection rates.

Revenue from contracts with customers involving sale of electricity

When recognizing revenue in relation to the sale of goods to customers, the key performance obligation of
the Company is considered to be the point of delivery of the goods to the customer, as this is deemed to be
the time that the customer obtains control of the promised goods and therefore the benefits of unimpeded
access.
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Staff retirement benefits

The Company operates funded pension scheme, unfunded free electricity scheme and unfunded free
medical facility scheme for all its employees along with entitlement for accumulated compensated
absences which are encashed at the time of retirement up to maximum limit of 365 days. The calculation of
the benefits requires assumptions to be made of future outcomes, the principal ones being in respect of
increase in salary and the discount rates used to convert future cash flows to current values. The
assumptions used for the plans are determined by independent actuary on annual basis. The amount of
the expected return on plan assets is calculated using the expected rate of return for the year. Calculations
are sensitive to changes in the underlying assumptions. The figure of staff retirement benefit liabilities
primarily represents the increase in actuarial present value of the obligations for benefits earned on
employee service during the year and the interest on the obligations in respect of employee service in
previous years, net of the respected return on plan assets.

Provisions

As the actual outflows can differ from estimates made for provisions due to changes in laws, regulations,
public expectations, technology, prices and conditions, and can take place many years in the future, the
carrying amounts of provisions are reviewed at each reporting date and adjusted to take account of such
changes. Any adjustments to the amount of previously recognized provision is recognized in the statement
of profit or loss unless the provision was originally recognized as part of cost of an asset.

Contingencies

The Company reviews the status of all pending litigations and claims against the Company. Based on the
judgment and the advice of the legal advisors for the estimated financial outcome, appropriate disclosure
or provision is made. The actual outcome of these litigations and claims can have an effect on the carrying
amounts of the liabilities recognized at the statement of financial position date.

Tariff adjustment determination

As per the mechanism laid out in the Multi Year Tariff (MYT) decision, the Company seeks adjustments for
fuel price, cost of power purchase, operation and maintenance cost and unrecovered cost including non-
recoverable dues written-off, as per NEPRA's determination on a monthly / quarterly / annual basis. The
monthly / quarterly / annual determinations of the tariff adjustment are approved by NEPRA on a time to
time basis, resulting in provisional amounts being recognized by the Company based on its judgements
and interpretation of MYT decision, till the determination from NEPRA is received.

Revaluation of operating fixed assets (Note 38)

Amendments to published approved accounting standards that are effective in current year
and are relevant to the Company

Following amendments to published approved accounting standards are mandatory for the Company's
accounting periods beginning on or after 01 July 2021:

s Amendments to IFRS 16 ‘Leases’ — Covid-19 related rent concessions extended beyond 30 June
2021;

e |Interest Rate Benchmark Reform— Phase 2 which amended IFRS 9 ‘Financial Instruments’, IAS 39
‘Financial Instruments: Recognition and Measurement', IFRS 4 ‘Insurance Contracts’, IFRS 7
‘Financial Instruments: Disclosures’ and IFRS 16 'Leases’.

The above-mentioned amendments to approved accounting standards did not have any impact on the
amounts recognized in prior period and are not expected to significantly affect the current or future periods.
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Amendments to published approved accounting standards that are effective in current year
but not relevant to the Company

There are amendments to published standards that are mandatory for accounting periods beginning on or
after 01 July 2021 but are considered not to be relevant or do not have any significant impact on the
Company's financial statements and are therefore not detailed in these financial statements.

Amendments to published approved accounting standards that are not yet effective but
relevant to the Company

Following amendments to existing standards have been published and are mandatory for the Company's
accounting periods beginning on or after 01 July 2022 or later periods:

Classification of liabilities as current or non-current (Amendments to IAS 1 ‘Presentation of Financial
Statements’) effective for the annual period beginning on or after 01 January 2023. These amendments in
the standards have been added to further clarify when a liability is classified as current. The standard also
amends the aspect of classification of liability as non-current by requiring the assessment of the entity's
right at the end of the reporting period to defer the settlement of liability for at least twelve months after the
reporting period. An entity shall apply those amendments retrospectively in accordance with IAS 8
‘Accounting Policies, Changes in Accounting Estimates and Errors’.

Onerous Contracts — Cost of Fulfilling a Contract (Amendments to IAS 37 ‘Provisions, Contingent Liabilities
and Contingent Assets’) effective for the annual period beginning on or after 01 January 2022 amends IAS
1 ‘Presentation of Financial Statements’ by mainly adding paragraphs which clarifies what comprise the
cost of fulfilling a contract. Cost of fulfilling a contract is relevant when determining whether a contract is
onerous. An entity is required to apply the amendments to contracts for which it has not yet fulfilled all its
obligations at the beginning of the annual reporting period in which it first applies the amendments (the
date of initial application). Restatement of comparative information is not required, instead the
amendments require an entity to recognize the cumulative effect of initially applying the amendments as an
adjustment to the opening balance of retained eamings or other component of equity, as appropriate, at
the date of initial application.

Property, Plant and Equipment: Proceeds before Intended Use (Amendments to IAS 16 ‘Property, Plant
and Equipment') effective for the annual period beginning on or after 1 January 2022. Clarifies that sales
proceeds and cost of items produced while bringing an item of property, plant and equipment to the
location and condition necessary for it to be capable of operating in the manner intended by management
e.g. when testing etc., are recognized in profit or loss in accordance with applicable Standards. The entity
measures the cost of those items applying the measurement requirements of IAS 2 ‘Inventories’. The
standard also removes the requirement of deducting the net sales proceeds from cost of testing. An entity
shall apply those amendments retrospectively, but only to items of property, plant and equipment that are
brought to the location and condition necessary for them to be capable of operating in the manner intended
by management on or after the beginning of the earliest period presented in the financial statements in
which the entity first applies the amendments. The entity shall recognize the cumulative effect of initially
applying the amendments as an adjustment to the opening balance of retained earnings (or other
component of equity, as appropriate) at the beginning of that earliest period presented.

The following annual improvements to IFRS standards 2018-2020 are effective for annual reporting periods
beginning on or after 01 January 2022:

IFRS 9 ‘Financial Instruments’ — The amendment clarifies that an entity includes only fees paid or received
between the entity (the borrower) and the lender, including fees paid or received by either the entity or the
lender on the other's behalf, when it applies the “10 per cent' test in paragraph B3.3.6 of IFRS 9 in
assessing whether to derecognize a financial liability.

IFRS 16 ‘Leases’ — The amendment partially amends lllustrative Example 13 accompanying IFRS 16
‘Leases’ by excluding the illustration of reimbursement of leasehold improvements by the lessor. The
objective of the amendment s to resolve any potential confusion that might arise in lease incentives.



2.2

Disclosure of Accounting Policies (Amendments to IAS 1 ‘Presentation of Financial Statements' and IFRS
Practice Statement 2 ‘Making Materiality Judgement') effective for annual periods beginning on or after 01
January 2023. These amendments are intended to help preparers in deciding which accounting policies to
disclose in their financial statements. Earlier, IAS 1 states that an entity shall disclose its ‘significant
accounting policies’ in their financial statements. These amendments shall assist the entities to disclose
their ‘material accounting policies’ in their financial statements.

Deferred Tax related to Assets and Liabilities arising from a Single Transaction (Amendments to IAS 12
‘Income taxes') effective for annual periods beginning on or after 01 January 2023. These amendments
clarify how companies account for deferred tax on transactions such as leases and decommissioning
obligations.

Change in definition of Accounting Estimate (Amendments to IAS 8 ‘Accounting Policies, Changes in
Accounting Estimates and Errors) effective for annual periods beginning on or after 01 January 2023. This
change replaced the definition of Accounting Estimate with a new definition, intended to help entities to
distinguish between accounting policies and accounting estimates.

The above amendments and improvements are likely to have no significant impact on the financial
statements.

q9) Standards and amendments to approved published accounting standards that are not yet
effective and not considered relevant to the Company

There are other standards and amendments to published standards that are mandatory for accounting
periods beginning on or after 01 July 2022 but are considered not to be relevant or do not have any
significant impact on the Company's financial statements and are therefore not detailed in these financial
statements.

Staff retirement benefits
Defined benefit plans

The Company operates funded pension, unfunded post retirement free electricity, unfunded medical benefits and
unfunded compensated absences schemes for all its permanent employees. The Company's obligations under
these schemes are determined annually by a qualified actuary using Projected Unit Credit Actuarial Cost Method.
Latest actuarial valuations have been carried on 30 June 2022. The Company's net obligation in respect of defined
benefit plans is calculated by estimating the amount of future benefit that employees have earned in the current and
prior periods, discounting that amount and deducting the fair value of any plan assets. Past service cost is
recognized immediately in the statement of profit or loss.

Remeasurement of the net defined benefit liability (except for compensated absences), which comprises actuarial
gains and losses, the return on plan assets (excluding interest) and the effect of the asset ceiling (if any, excluding
interest), are recognized immediately in other comprehensive income. The Company determines the net interest
expense on the net defined benefit liability for the period by applying the discount rate used to measure the defined
benefit obligation at the beginning of the annual period to the then-net defined benefit liability, taking into account
any changes in the net defined benefit liability during the period as a result of contributions and benefits payments.
Net interest expense and other expenses related to defined benefit plan is recognized in profit or loss.
Remeasurement related to the compensated absences is recognized in the year of occurrence in the statement of
profit or loss.

General / Employees’ Provident Fund

For Employees’ Provident Fund, the Company makes deduction from salaries of the employees and remits these
amounts to the fund established by WAPDA. The provident fund related disclosure required by the Companies Act,
2017 is not shown in these financial statements as Employees' Provident Fund established by WAPDA includes the
employees of other power distribution and generation companies and the figures related to the Company cannot be
segregated from the whole Employees’ Provident Fund.
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2.7

Taxation

Current

Provision for current tax is based on the taxable income for the year determined in accordance with the prevailing
law for taxation of income. The charge for current tax is calculated using prevailing tax rates or tax rates expected to
apply to the profit for the year, if enacted. The charge for current tax also includes adjustments, where considered
necessary, to provision for tax made in previous years arising from assessments framed during the year for such
years.

Deferred

Deferred tax is accounted for using the liability method in respect of all temporary differences arising from
differences between the carrying amount of assets and liabilities in the financial statements and the corresponding
tax bases used in the computation of the taxable profit. Deferred tax liabilities are generally recognized for all
taxable temporary differences and deferred tax assets to the extent that it is probable that taxable profits will be
available against which the deductible temporary differences, unused tax losses and tax credits can be utilized.

Deferred tax is calculated at the rates that are expected to apply to the period when the differences reverse based
on tax rates that have been enacted or substantively enacted by the reporting date. Deferred tax is charged or
credited in the statement of profit or loss, except to the extent that it relates to items recognized in other
comprehensive income or directly in equity. In this case the tax is also recognized in other comprehensive income
or directly in equity, respectively.

Functional and presentation currency

ltems included in the financial statements of the Company are measured using the currency of the primary
economic environment in which the Company operates (the functional currency). The financial statements are
presented in Pak Rupees, which is the Company's functional and presentation currency.

Foreign currency transactions and translation

All monetary assets and liabilities in foreign currencies are translated into Pak Rupees at exchange rates prevailing
at the reporting date. Transactions in foreign currencies are translated into Pak Rupees at exchange rates prevailing
at the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation at year end exchange rates of monetary assets and liabilities denominated in
foreign currencies are charged or credited to statement of profit or loss. Non-monetary assets and liabilities that are
measured in terms of historical cost in a foreign currency are translated into Pak Rupees at exchange rates
prevailing at the date of transaction. Non-monetary assets and liabilities denominated in foreign currency that are
stated at fair value are translated into Pak Rupees at exchange rates prevailing at the date when fair values are
determined.

Provisions

Provisions are recognized when the Company has a legal or constructive obligation as a result of past events and it
is probable that an outflow of resources embodying economic benefits will be required to settle the obligations and a
reliable estimate of the amount can be made.

Property, plant, equipment and depreciation
Operating fixed assets

Operating fixed assets are stated at cost less accumulated depreciation and accumulated impairment losses, if any,
except for land both lease and freehold, buildings and distribution equipment, which are stated at their revalued
amounts less subsequent accumulated depreciation and impairment losses, if any. Cost of operating fixed assets
consists of historical cost, borrowing cost pertaining to erection / construction period of qualifying assets and other
directly attributable cost of bringing the asset to working condition.
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Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Company and the cost
of the item can be measured reliably. All other repair and maintenance costs are charged to statement of profit or
loss during the period in which they are incurred.

Increases in the carrying amounts arising on revaluation of land, buildings and distribution equipment, are
recognized, net of deferred income tax, in other comprehensive income and accumulated in revaluation surplus in
shareholders' equity. To the extent that increase reverses a decrease previously recognized in the statement of
profit or loss, the increase is first recognized in the statement of profit or loss. Decreases that reverse previous
increases of the same asset are first recognized in other comprehensive income to the extent of the remaining
surplus attributable to the asset, all other decreases are charged to the statement of profit or loss. Each year, the
difference between depreciation based on the revalued carrying amount of the asset charged to the statement of
profit or loss and depreciation based on the asset's original cost, net of deferred income tax, is reclassified from
surplus on revaluation of operating fixed assets to accumulated loss.

Depreciation

Depreciation on operating fixed assets is calculated by applying the straight-line method so as to write off the cost /
depreciable amount of the asset over their estimated useful lives at the rates given in Note 3.1. Depreciation on
additions is charged from the month the assets are available for use while no depreciation is charged in the month
in which the assets are disposed off. Depreciation on operating fixed assets is charged to the statement of profit or
loss except for depreciation provided on vehicles during the period of construction of operating fixed assets that is
capitalized as part of the cost of operating fixed assets. The residual values and useful lives of assets are reviewed
by the management, at each financial year end and adjusted if impact on depreciation is significant.

De-recognition

An item of operating fixed assets is de-recognized upon disposal or when no future economic benefits are expected
from its use or disposal. Any gain or loss arising on de-recognition of the asset is included in the statement of profit
or loss in the year the asset is de-recognized.

Capital work-in-progress

Capital work-in-progress is stated at cost less identified impairment losses, if any. All expenditure connected with
specific assets incurred during installation and construction period are carried under capital work-in-progress. These
are transferred to operating fixed assets as and when these are available for use.

Intangible asset

Intangible assets, which are non-monetary assets without physical substance, are recognized at cost, which
comprise purchase price, non-refundable purchase taxes and other directly attributable expenditure relating to their
implementation and customization. After initial recognition an intangible asset is carried at cost less accumulated
amortization and impairment losses, if any. Intangible asset under development is stated at cost less any
recognized impairment loss.

Investments and other financial assets
a) Classification

The Company classifies its financial assets in the following measurement categories:

. those to be measured subsequently at fair value (either through other comprehensive income, or
through profit or loss), and
J those to be measured at amortized cost

The classification depends on the Company's business model for managing the financial assets and the
contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other
comprehensive income. For investments in debt instruments, this will depend on the business model in
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which the investment is held. For investments in equity instruments, this will depend on whether the
Company has made an irrevocable election at the time of initial recognition to account for the equity
investment at fair value through other comprehensive income. The Company reclassifies debt investments
when and only when its business model for managing those assets changes.

Measurement

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a
financial asset not at fair value through profit or loss, transaction costs that are directly attributable to the
acquisition of the financial asset. Transaction costs of financial assets carried at fair value through profit or
loss are expensed in profit or loss.

Financial assets with embedded derivatives are considered in their entirety when determining whether their
cash flows are solely payment of principal and interest.

Debt instruments

Subsequent measurement of debt instruments depends on the Company’s business madel for managing
the asset and the cash flow characteristics of the asset. There are three measurement categories into
which the Company classifies its debt instruments:

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest are measured at amortized cost. Interest
income from these financial assets is included in other income using the effective interest rate
method. Any gain or loss arising on de-recognition is recognized directly in profit or loss and
presented in other income / (other expenses) together with foreign exchange gains and losses.
Impairment losses are presented as separate line item in the statement of profit or loss.

Fair value through other comprehensive income (FVTOCI)

Financial assets that are held for collection of contractual cash flows and for selling the financial
assets, where the assets’ cash flows represent solely payments of principal and interest, are
measured at FVTOC!. Movements in the carrying amount are taken through other comprehensive
income, except for the recognition of impairment losses (and reversal of impairment losses),
interest income and foreign exchange gains and losses which are recognized in profit or loss.
When the financial asset is de-recognized, the cumulative gain or loss previously recognized in
other comprehensive income is reclassified from equity to profit or loss and recognized in other
income / (other expenses). Interest income from these financial assets is included in other income
using the effective interest rate method. Foreign exchange gains and losses are presented in
other income / (other expenses) and impairment losses are presented as separate line item in the
statement of profit or loss.

Fair value through profit or loss (FVTPL)

Assets that do not meet the criteria for amortized cost or FVTOCI are measured at FVTPL. A gain
or loss on a debt instrument that is subsequently measured at FVTPL is recognized in profit or
loss and presented net within other income / (other expenses) in the period in which it arises.

Equity instruments

The Company subsequently measures all equity investments at fair value for financial instruments quoted
in an active market. the fair value corresponds to a market price (level 1). For financial instruments that are
not quoted in an active market, the fair value is determined using valuation techniques including reference
to recent arm's length market transactions or transactions involving financial instruments which are
substantially the same (level 2), or discounted cash flow analysis including, to the greatest possible extent,
assumptions consistent with observable market data (level 3).



| P e e Qe A e (e (s (o o Qs e, e (e Qe Qe e i A

210

211

Fair value through other comprehensive income (FVTOCI)

Where the Company’s management has elected to present fair value gains and losses on equity
investments in other comprehensive income, there is no subsequent reclassification of fair value
gains and losses to profit or loss. Impairment losses (and reversal of impairment losses) on equity
investments measured at FVTOCI are not reported separately from other changes in fair value.

Fair value through profit or loss

Changes in the fair value of equity investments at fair value through profit or loss are recognized
in other income / (other expenses) in the statement of profit or loss as applicable.

Dividends from such investments continue to be recognized in profit or loss as other income when
the Company's right to receive payments is established.

Financial liabilities - classification and measurement

Financial liabilities are classified as measured at amortized cost or FVTPL. A financial liability is classified as at
FVTPL if it is classified as held-for-trading, it is a derivative or it is designated as such on initial recognition.
Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any interest expense,
are recognized in profit or loss. Other financial liabilities are subsequently measured at amortized cost using the
effective interest method. Interest expense and foreign exchange gains and losses are recognized in statement of
profit or loss. Any gain or loss on de-recognition is also included in profit or loss.

Impairment of financial assets
The Company recognizes loss allowances for ECLs on:

- Financial assets measured at amortized cost; and
- Contract assets.

The Company measures loss allowances at an amount equal to lifetime ECLs, except for the bank balances, which
is measured at 12-month ECLs: ’

When determining whether the credit risk of a financial asset has increased significantly since initial recognition and
when estimating ECLs, the Company considers reasonable and supportable information that is relevant and
available without undue cost or effort. This includes both quantitative and qualitative information and analysis, based
on the Company’s historical experience and informed credit assessment and including forward-looking information.

The Company assumes that the credit risk on a financial asset has increased significantly if it is more than past due
for a reasonable period of time. Lifetime ECLs are the ECLs that result from all possible default events over the
expected life of a financial instrument. 12-month ECLs are the portion of ECLs that result from default events that
are possible within the 12 months after the reporting date (or a shorter period if the expected life of the instrument is
less than 12 months). The maximum period considered when estimating ECLs is the maximum contractual period
over which the Company is exposed to credit risk.

The Company has elected to measure loss allowances for trade debts using IFRS 9 simplified approach and has
calculated ECLs based on lifetime ECLs.

Loss allowances for financial assets measured at amortized cost are deducted from the gross carrying amount of
the assets.

The gross carrying amount of a financial asset is written off when the Company has no reasonable expectations of
recovering of a financial asset in its entirety or a portion thereof. The Company individually makes an assessment
with respect to the timing and amount of write-off based on whether there is a reasonable expectation of recovery.
The Company expects no significant recovery from the amount written off. However, financial assets that are written
off could still be subject to enforcement activities in order to comply with the Company's procedures for recovery of
amounts due.
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At each reporting date, the Company assesses whether financial assets carried at amortized cost and debt
securities at FVTOCI are credit-impaired. A financial asset is ‘credit-impaired’ when one or more events that have a
detrimental impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

- significant financial difficulty of the debtor;
a breach of contract such as a default;
the restructuring of a loan or advance by the Company on terms that the Company would not consider
otherwise;

- it is probable that the debtor will enter bankruptcy or other financial reorganization; or

- the disappearance of an active market for a security because of financial difficulties.

De-recognition of financial assets and financial liabilities
a)  Financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from the asset
expire, or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all
of the risks and rewards of ownership of the financial asset are transferred, or it neither transfers nor retains
substantially all of the risks and rewards of ownership and does not retain control over the transferred asset.
Any interest in such de-recognized financial assets that is created or retained by the Company is recognized
as a separate asset or liability.

b)  Financial liabilities

The Company derecognizes a financial liability (or a part of financial liability) from its statement of financial
position when the obligation specified in the contract is discharged or cancelled or expires.

Offsetting of financial instruments

Financial assets and financial liabilities are set off and the net amount is reported in the financial statements when
there is a legal enforceable right to set off and the Company intends either to settle on a net basis or to realize the
assets and to settle the liabilities simultaneously.

Stores, spare parts and loose tools

These are valued at the lower of cost or net realizable value. Cost is determined on a weighted average basis,
comprising invoice values and the related charges that have been incurred in bringing the inventories to their
present locations and condition. 100% provision is made for inactive stores and spares over 3 years.

Net realizable value signifies the estimated selling price in the ordinary course of business less estimated cost of
completion and estimated cost necessary to be incurred in order to make the sale.

Trade and other receivables

Trade receivables are initially recognized at fair value and subsequently measured at amortized cost using the
effective interest method, less any allowance for expected credit losses. Securities and Exchange Commission of
Pakistan (SECP) through SRO 985(1)/2019 dated 02 September 2019 and SRO 1177 (1)/2021 dated 13 September
2021 has notified that, in respect of companies holding financial assets due from the Government of Pakistan, the
requirements contained in IFRS 9 with respect to application of Expected Credit Losses method shall not be
applicable till 30 June 2022 and that such companies shall follow relevant requirements of IAS 39 in respect of
above referred financial assets during the exemption period. Accordingly, the same continue to be reported as per
the following accounting policy:

A provision for impairment is established when there is objective evidence that the Company will not be able to
collect all the amount due according to the original terms of the receivable.
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2.21

The Company assesses at the end of each reporting period whether there is objective evidence that the financial
asset is impaired. The financial asset is impaired and impairment losses are incurred only if there is objective
evidence of impairment as a result of one or more events that occurred after the initial recognition of the asset (a
‘loss event') and that loss event (or events) has an impact on the estimated future cash flows of the financial asset
that can be reliably estimated. Evidence of impairment may include indications that the debtor is experiencing
significant financial difficulty, default or delinquency in interest or principal payments, the probability that they will
enter bankruptcy or other financial reorganization, and where cbservable data indicates that there is a measurable
decrease in the estimated future cash flows, such as changes in arrears or economic conditions that correlate with
defaults. The amount of the loss is measured as the difference between the asset's carrying amount and the
present value of estimated future cash flows (excluding future credit losses that have not been incurred) discounted
at the financial asset's original effective interest rate. The carrying amount of the asset is reduced and the amount of
the loss is recognized in the profit or loss. When the financial asset is uncollectible, it is written off against the
provision. Subsequent recoveries of amounts previously written off are credited to the profit or loss. If, in a
subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to an
event occurring after the impairment was recognized (such as an improvement in the debtor’s credit rating), the
reversal of the previously recognized impairment loss is recognized in the profit or loss.

Other receivables are recognized at amortized cost, less any allowance for expected credit losses.
Non-current assets held for sale

Non-current assets are classified as held for sale if their carrying amount will be recovered principally through sale
transaction rather than continuous use. These are measured at lower of carrying amount and fair value less cost to
sell.

Deferred credit

Amounts received from consumers and Government as contributions towards the cost of extension of electricity
distribution network and of providing service connections are deferred and amortized over the estimated useful lives
of related assets except for separately identifiable services in which case revenue is recognized upfront upon
establishing a connection network. Amortization of deferred credit for the year is recognized as income in the
statement of profit or loss.

Borrowings

Financing and borrowings are recognized initially at fair value and are subsequently stated at amortized cost. Any
difference between the proceeds and the redemption value is recognized in the statement of profit or loss over the
period of the borrowings using the effective interest method.

Borrowing cost

Interest, mark-up and other charges on long term loans are capitalized up to the date of commissioning of
respective qualifying assets acquired out of the proceeds of such long-term loans. All other interest, mark-up and
other charges are recognized in statement of profit or loss.

Trade and other payables

Liabilities for trade and other amounts payable are initially recognized at fair value, which is normally the transaction
cost.

Cash and cash equivalents
Cash and cash equivalents comprise cash in hand, cash at banks on current and deposit accounts and other short

term highly liquid instruments that are readily convertible into known amounts of cash and which are subject to
insignificant risk of changes in values.
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Share capital

Ordinary shares are classified as share capital. Incremental costs directly attributable to the issue of new shares are
shown in equity as a deduction, net of tax.

Revenue from contracts with customers

)

ii)

Revenue recognition
Sale of electricity

Revenue from the sale of electricity is recognized on supply of electricity to consumers at the rates
determined by NEPRA and notified by the Government of Pakistan in official gazette from time to time.

Tariff differential subsidy

Tariff differential subsidy on electricity announced by the Government of Pakistan for consumers is
recognized under revenue on an accrual basis.

Rental and service income
Meter rentals are recognized on time proportion basis.
Rendering of services

Revenue from a contract to provide services is recognized over time as the services are rendered based
on either a fixed price or hourly rate.

Interest

Interest income is recognized as interest accrues using the effective interest method. This is a method of
calculating the amortized cost of a financial asset and allocating the interest income over the relevant
period using the effective interest rate, which is the rate that exactly discounts estimated future cash
receipts through the expected life of the financial asset to the net carrying amount of the financial asset.

Late payment surcharge

Surcharge on late payment is accounted for after the due date of payment has passed.

Fuel price adjustment

Fuel price adjustment is recognized on the basis of rates notified by the NEPRA on accrual basis.
Other revenue

Other revenue is recognized when it is received or when the right to receive payment is established.
Contract assets

Contract assets arise when the Company performs its performance obligations by transferring goods to a
customer before the customer pays its consideration or before payment is due. Contract assets are treated
as financial assets for impairment purposes.

Contract liabilities

Contract liability is the obligation of the Company to transfer goods to a customer for which the Company
has received consideration from the customer. If a customer pays consideration before the Company
transfers goods, a contract liability is recognized when the payment is made. Contract liabilities are
recognized as revenue when the Company performs its performance obligations under the contract.
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Derivative financial instruments

Derivatives are initially recognized at fair value. Any directly attributable transaction costs are recognized in the
statement of profit or loss as incurred. They are subsequently remeasured at fair value on regular basis and at each
reporting date as a minimum, with all their gains and losses, realized and unrealized, recognized in the statement of
profit or loss.

Impairment of non-financial assets

The carrying amounts of the Company’s non-financial assets are reviewed at each reporting date to determine
whether there is any indication of impairment. If such indication exists, the recoverable amount of such asset is
estimated. An impairment loss is recognized wherever the carrying amount of the asset exceeds its recoverable
amount. Impairment losses are recognized in statement of profit or loss except for impairment loss on revalued
assets, which is adjusted against the related revaluation surplus to the extent that the impairment loss does not
exceed the surplus on revaluation of that asset.

Government grants

Government grants are recognized when there is reasonable assurance that entity will comply with the conditions
attached to it and grant will be received.

Contingent assets

Contingent assets are disclosed when the Company has a possible asset that arises from past events and whose
existence will only be confirmed by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the Company. Contingent assets are not recognized until their realization becomes
certain.

Contingent liabilities

Contingent liability is disclosed when the Company has a possible obligation as a result of past events whose
existence will only be confirmed by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the Company. Contingent liabilities are not recognized, only disclosed, unless the
possibility of a future outflow of resources is considered remote. In the event that the outflow of resources
associated with a contingent liability is assessed as probable, and if the size of the outflow can be reliably
estimated, a provision is recognized in the financial statements.

Prior period errors

i) The Company did not record commitment charges amounting to Rupees 219.67 million outstanding since
17 May 2017 on undisbursed amount of US § 139.6 million against loan No. 3328.

ii) The Company did not account for the revaluation surplus / impairment, arising on the assets under
revaluation model as per the requirement of IAS 16 ‘Property, Plant and Equipment’.

iii) The Company did not account for interest on Workers' Profit Participation Fund payable since 2014 as per
the provision of Companies Profit (Workers’ Participation) Act, 1968.

Now these errors have been rectified and the effects of these restatements have been accounted for retrospectively
in accordance with the requirements of IAS 8 'Accounting Policies, Changes in Accounting Estimates and Errors'
and comparative figures have been restated.
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i Effect on statement of financial position

Property, plant and equipment

Accumulated loss

Surplus on revaluation of operating fixed assets -

net of deferred income tax

Accrued mark-up

Trade and other payables

Effect on statement of profit or loss

Administrative expenses
Distribution costs

Other Income

Finance cost

Taxation

2021 2020
As previously L : z
reported Adjustment Restated As previously reported Adjustment Restated
Rupees
163,935,387,179 294,208,409 154,229,595,588 101,717,246,250 1,568,419,915 103,285,666,165

(62,592,114,469)

69,039,263,742

7,045,372,188

140,130,972,818

2,704,816,613
18,177,510,092
2,373,150,262
1,611,518,243

5,026,982,819

(7,052,338,965)

6,002,847,722

136,765,164

1,206,934,488

6,237,793,496
(289,575,573)
6,317,799
261,489,223

1,355,017,196

(69,644,453,434)

75,042,111,464

7,182,137,352

141,337,907,306

8,942,610,109
17,887,934,519
2,379,468,061
1,873,007,466

6,382,000,015

(65,593,086,855)

29,335,045,587

5,689,221,268

190,022,959,527

(2,692,283,331)  (68,285,370,186)

3,172,175,018 32,507,220,605

109,914,003 5,799,135271

978,614,225 191,001,573,752
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PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets

Capital work-in-progress

Operating fixed assets

As at 30 June 2020 - restated

Cost / revalued amount

Accumulated depreciation

Net book value - previously reported
Impact of restatement due to change in
accumulated depreciation (Note 2.29)
Net book value - restated

Year ended 30 June 2021

Opening net book value - restated
Additions
Revaluation adjustment (Note 3.1.1)
Cost
Accumulated depreciation

Revaluation surplus (Note 18)
Impairment (Note 28)

Transferred from capital work in progress (Note 3.2.1)

Loss due to theft (Note 29)
Cost / revalued amount
Accumulated depreciation

Disposals:
Cost
Accumulated depreciation

Depreciation charge

Closing net book value - restated
As at 30 June 2021 - restated
Cost / revalued amount
Accumulated depreciation

Net book value

Year ended 30 June 2022

Opening net book value
Additions

Transferred from capital work in progress (Note 3.2.1)

Depreciation charge
Closing net book value

As at 30 June 2022

Cost / revalued amount
Accumulated depreciation
Net book value

Depreciation rate (%) per annum

NOTE 2022 2021
Restated
Rupees Rupees
31 147,974,913,126 142,486,620,576
3.2 13,448,968,078 11,742,975,012
161,423,881,204 154,229,595,588
Freehold land Leasehold land Buildings on Buildings-on Dlstr_lbutlon Vehicles C»omputer'and Furniture and fixtures Gther Plant and Total
freehold land leasehold land equipment ancillary equipment equipment
Rupees
13,119,841,459 4,824,460,000 4,146,959,260 381,521,260 84,420,661,108 708,407,606 455,083,381 85,602,326 495,557,499 108,638,093,899
= - (349,894,541) (37,591,784) (15,962,904,959) {611,707,265) (254,867,029) (60,691,459) (233,993,339) (17,511,650,376)
13,119,841,459 4,824 460,000 3,797,064,719 343,929 476 68,457,756,149 96,700,341 200,216,352 24,910,867 261,564,160 91,126,443,523
- - 27,874,953 1,183,085 1,539,361,877 = = = - 1,568,419,915
13,119,841,459 4,824 460,000 3,824 939,672 345,112,561 69,997 118,026 96,700,341 200,216,352 24,910,867 261,564,160 92,694 ,863,438
13,119,841,459 4,824,460,000 3,824,939,672 345,112,561 69,997,118,026 96,700,341 200,216,352 24,910,867 261,564,160 92,694,863,438
- - - - 167,821,316 5,207,850 14,731,278 60,514,552 248,274,996
R . (322,019,588) (36,408,699) ‘ (14,423,543,082) - : ‘ B ! . ’ } (14,781,971,369)
- - 322,019,588 36,408,699 14,423,543,082 3 2 2 - 14,781,971,369
16,386,300,990 5,399,690,000 1,937,745,518 1,133,249,040 28,783,006,966 - - - 53,639,992,514
(1,533,324) 1) (1,278,701,781) (52,641,170) (4,909,550,053) - - - = (6,242,426,329)
- - 478,024,874 ‘ - 6,749,808,872 N = = 3 7,227,833,746
= - < - (843,200) | - (114,031) - ( . | (957,231)
- - - - 270,517 - 62,717 = - 333,234
- . - e (572,683) . (51,314) - : (623,997)
- - I - - B | r (19,320,622) - - J I g | | (19,320,622)
- - - - = 18,975,539 - = - 18,975,539
= - - N - (345,083) = = - (345,083)
- - (120,135,384) (43,325,984) (4,729,186,242) (34,241,861) (109,041,511) (6,159,222) (38,858,505) (5,080,948,709)
29,504,609,125 10,224,149,999 4,841,872 899 1,382,394,447 95,890,624,886 229,934,713 96,331,377 33,482,923 283,220,207 142,486,620,576
29,504,609,125 10,224,149,999 4,962,008,283 1,425,720,431 100,619,540,611 856,908,300 460,177,200 100,333,604 556,072,051 148,709,519,604
- - (120,135,384) (43,325,984) (4,728,915,725) (626,973,587) (363,845,823) (66,850,681 (272,851,844) (6,222,899,028)
29,504,609,125 10,224,149,999 4,841,872,899 1,382,394,447 95,890,624 ,886 229,934,713 96,331,377 33,482,923 283,220,207 142,486,620,576
29,504,609,125 10,224,149,999 4,841,872,899 1,382,394,447 95,890,624,886 229,934,713 96,331,377 33,482,923 283,220,207 142,486,620,576
54,478,000 » g = =~ 622,787,839 100,308,120 6,405,335 26,860,325 810,839,619
% - 161,092,102 = 9,881,596,604 - = = = 10,042,688,706
- - (129,067,320) (43,325,984) (4,978,507 870) (66,966,024) (97,206,257) (6,658,784) (43,503,536) (5,365,235,775)
29,559,087,125 10,224,149,999 4,873,897,681 1,339,068,463 100,793,713,620 785,756,528 99,433,240 33,229,474 266,576,996 147,974,913,126
29,559,087,125 10,224,149,999 5,123,100,385 1,425,720,431 110,501,137,215 1,479,696,139 560,485,320 106,738,939 582,932,376 159,563,047,929
- - (249,202 704) (86,651,968) (9,707,423 595) (693,939,611) (461,052,080) (73,509 ,465) (316,355,380; (11,588,134,803)
29,559,087 125 10,224,149,999 4,873,897 681 1,339,068,463 100,793,713,620 785,756,528 99,433,240 33,229,474 266,576,996 147,974,913,126
- - 2% -3.71% 2% -3.711% 3.5% - 18% 10% 33% 10% 10%

3.1.1 Revaluation adjustment represents elimination of accumulated depreciation as at the revaluation date against the gross carrying amount of revalued asset.




3.1.2  The Company's freehold land, leasehold land, buildings thereon and distribution assets are carried at the fair value at the date of revaluation, less any
subsequent accumulated depreciation and subsequent accumulated impairment losses. The fair value measurements of the Company's land,
buildings and distribution equipments as at 01 July 2020 were performed by K.G.Traders (Private) Limited, independent valuer not related to the
Company. K.G.Traders (Private) Limited are on the list of approved valuers issued by Pakistan Banks Association. They have the appropriate
qualifications and experience in fair value measurement in the relevant locations.

The fair value of the land was determined based on market rate. Market rate was assessed on the basis of recent sale / purchase transactions
executed by different property dealers, location, size and measurements of land, frontage, depth, approach / passage to the land and considering
market potential and possession of land.

The fair value of the buildings and civil works was determined based on replacement cost. The replacement cost of buildings and civil work structure
was based upon average current per square feet construction cost rate of similar nature structures considering the factors of location and existing
condition and level of maintenance of the property, size, type of material / structure, utilization, cost of new construction, state of infrastructure etc.
Depending upon all the factors depreciation was applied.

The fair value of the power distribution equipment was determined based on replacement cost. The replacement cost of 11 KV feeders, grid stations
and transmission lines equipment was assessed based upon current procurement contracts made by the Company and other power utilities of said
items. The average per unit rate was assessed by adding associated costs to the rates being offered by different local and foreign suppliers /
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manufacturers.

Forced sale value of the property, plant and equipment as per valuation carried on 01 July 2020 is as follows:

Rupees
Land 33,769,445,257
Buildings 4,432,277 882

Distribution equipment

Had there been no revaluation, carrying values would have been as follows:

67,045,888,385

105,247 611,524

L Cost H Accumlfla_ted ” Written down value
depreciation

2022
Freehold land 161,467,321 161,467,321
Leasehold land 56,887,270 - 56,887,270
Buildings on freehold land 5,728,834 246 (1,127,121,251) 4,601,712,995
Buildings on leasehold land 481,054,771 (141,025,528) 340,029,243
Distribution equipment 103,617,775,869 (33,274,126,171) 70,343,649 698

2021 - restated

110,046,019.477

(34,542 272,950)

75,503,746,527

Freehold land 106,989,321 - 106,989,321
Leasehold land 56,887,270 - 56,887,270
Buildings on freehold land 5,567,742,144 (1,017,427 955) 4,550,314,189
Buildings on leasehold land 481,054 771 (132,017,679) 348,037,092

Distribution equipment

93,736,179,265

(30,064,380,028)

63,671,799,237

99,948.852,771

(31,213,825 ,662)

68,735,027,109

2022 2021
Restated
NOTE Rupees Rupees
3.1.3  Depreciation charge for the year has been allocated as follows:
Administrative expenses 28 165,248,743 168,839,101
Distribution costs 29 5,022,011,406 4,729,186,242
Customer service costs 30 171,612,185 178,197,650
Capital work-in-progress 325 6,363,441 3,725,716
5,365,235 775 5,080,948,709
3.1.4 (i) On 01 March 2019, the Company entered into an Authorization and Interest agreement with Power Holding Limited (PHL) and Meezan Bank Limited

(i)

(MBL), in which the Company authorized PHL to carry out "Certain Actions" in relation to Relevant Transaction Assets representing freehold land at
Rawalpindi, Islamabad, Jhelum and Taxila, having combined area of 853 kanal and 19 marla amounting to Rupees 16,517.20 million. Certain actions
include selling the Relevant Transaction Assets to MBL and crealing a security interest over the same for the purpose of enabling PHL to raise
financing through the sukuk issue. In addition to this agreement, PHL entered into an Asset Purchase Agreement with MBL for selling the Relevant
Transaction Assets to MBL which include the land of the Company and of other distribution and generation companies for a total purchase price of
Rupees 200,000 million against which sukuk certificates have been issued by PHL for a period of ten years. However, the Company holds the title of
the Relevant Transaction Assets as title agent.

On 20 May 2020, the Company entered into an Authorization and Interest agreement with Power Holding Limited (PHL) and Meezan Bank Limited
(MBL), in which the Company authorized PHL to carry out "Certain Actions" in relation to Relevant Transaction Assets representing freehold land at
Rawalpindi, Islamabad, Jhelum and Taxila, having combined area of 2,666 kanal and 15 marla amounting to Rupees 8,572.69 million. Certain actions
include selling the Relevant Transaction Assets to MBL and creating a security interest over the same for the purpose of enabling PHL to raise
financing through the sukuk issue. In addition to this agreement, PHL entered into an Asset Purchase Agreement with MBL for selling the Relevant
Transaction Assets to MBL which include the land of the Company and of other distribution and generation companies for a total purchase price of
Rupees 200,000 million against which sukuk certificates have been issued by PHL for a period of ten years. However, the Company holds the title of
the Relevant Transaction Assets as title agent.




3.1.5 Lands amounting to Rupees 39,783.24 million (2021: Rupees 39,728.75 million) are under the possession of the Company but the Company does not
have the title of the lands amounting to Rupees 23,713.54 million (2021: Rupees 23,713.54 million), out of which, lands amounting to Rupees
21,132.27 million (2021: Rupees 21,132.27 million) are under the title of WAPDA and the remaining lands amounting to Rupees 2,581.27 million
(2021. Rupees 2,581.27 million) relates to others.

3.1.6 The Company owns vehicles amounting to Rupees 4.34 million (2021: 4.34 million) currently having carrying amount of Rupees 3.22 million (2021:
3.65 million) which are in the name of the PEPCO (now known as PPMC) and not in the name Company.

3.1.7 The cost of fully depreciated assets as at 30 June 2022 is Rupees 816.9 million (2021: Rupees 770.61 million).

2022 2021
NOTE Rupees Rupees
3.2 Capital work-in-progress
Civil works 94,808,061 87,188,292
Distribution equipment 4,061,655,178 4,283 623,571
Distribution equipment - deposit 4,808,999,264 4,158,142 526
324 8,970,654 442 8,442 766,097
3.2.1 9,065,462,503 8,529,954 389
Advances to suppliers 3.22 55,866,114 27,402,028
Capital stores 3.23 4,327,639,461 3,185,618,597
13,448,968,078 11,742 975012
3.2.1  Movement in civil works and distribution equipment
» Distribution Disribution
Civilworks aguipment equipment - Total
4 deposit
NOTE ~Rupe
Balance as at 01 July 2021 87,188,292 4,283,623571 4.159,142.526 8,629,954.389
Add: Additions during the year 168,711,871 4,704.070,797 5.705414,152 10,578,196.820
Less. Transferred 1o operating fixed assets during the year.
- Buildings on freehold land 3.1 ' {161.092,102) . . {161.092.102)
- Distribution equipment 31 - {4.926.039,190) {4.955 557 414) {9.681.696,604)
{161.092,102) (4,826,039,190) (4,955,557 414) {10,042,688,708)
Balance as at 30 June 2022 5ag0e081 4061655178 4,908,999264 9065462503
Balance as at 01 July 2020 192.254 990 3,214.950.870 3.709.940 970 7.117.146,830
Add: Additiens during the year ‘ 372,958.176 4.709,779.882 3,557.903.267 8.640,641.305
Less: Transferred to operating fixed assets during the year: i )
- Buildings on freshold land 31| (478,024.874) - - | {478.024.874)
- Distribution equipment 31 - 1l (3841107.181) {3108.701,711) {6.749808872)
(478,024 874)  (3641107.161) {3.108,701.711; {7.227,833,746)
Balance as at 30 June 2021 .. 87188202 4283823571 @ 4159142526 = 8,529.954.38
3.2.2 Movement in advances to suppliers
2022 2021
NOTE Rupees Rupees
Opening balance 27,402,026 33,902,002
Additions during the year 44,757,495 6,900,000
Adjusted against contract work (16,293,407) (13,399,976)
Closing balance 3.2 55,866,114 27,402,026
3.2.3 These represent items of stores, spares and loose tools held for capitalization.
2022 2021
NOTE Rupees Rupees
3.2.4  Breakup of distribution equipment is as follows:
Material 6,007,908,907 5,373,839,983
Labour 456,487 881 472,358,658
Overheads 325 1,058 841,164 1,208,077,048
Contract work 322 1,447,416,490 1,388,490,408
8,970,654.442 8.442,766.097
3.25 It includes depreciation capitalized related to capital work-in-progress which was Rupees 6.36 million (2021: Rupees 3.73 million) as given in Note

3.1.3.
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4 INTANGIBLE ASSET UNDER DEVELOPMENT
This represents expenditure incurred for Enterprise Resource Planning (ERP) system, which is at the implementation phase.
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5.1

5.2

6.1

LONG TERM LOANS

Considered good - secured

To employees
- Executives
-BPS 16 -19
-BPS 1-15

Less: Current portion shown under current assets

5.1 4,581,039 1,892,590
202,870,565 126,739,840

214,803,840 122,807,409

5.2 422 255 444 250,439,839
g (89,548,429) (60,596,741)

332,707,015 189,843,008

The maximum aggregate amount due from executives at the end of any month during the year was Rupees 6.29 million (2021: Rupees 2.56 million).
Reconciliation of balances is as follows:

As at 01 July |Amount disbursed| Amount adjusted
Empl am
mployee name 2021 during the year during the year As at 30 June 2022 2021
Rupees Rupees

Muhammad Bukhsh 240,000 - (240,000) - 240,000
Naeem Jan - 2,623,222 (151,338) 2,471,884 -
Javed Igbal - 2,700,000 (40,000) 2,660,000 -

240,000 5,323,222 {431,338) 5,131,884 240,000

These represent long term loans given to employees for purchase / construction of houses, plots, cars, motor-cycles and bicycles. House building and
plot loans are repayable in 10 years, car and motor-cycle loans in 5 years and bicycle loans in 4 years. These loans are repayable in equal monthly
installments. Loans are secured by a mortgage of immovable property and hypothecation of vehicles. As per Company's policy, for employees of BPS
16 and above interest is applicable equal to the profit rate applied on 'General Provident Fund' which is 12.4% (2021: 7.9%) per annum. Loan to
employees have not been discounted as required by IFRS 9 “Financial Instruments” as its effect is immaterial.

DEFERRED INCOME TAX ASSET
Recognized in Recognized in
As at As at As at
01 July 2020 30 June 2021 30 June 2022
Profit or loss Otten " Profit or loss 02?:" .
(Note 33) comprehensive (Note 33) comprehensive
income income
Deferred income tax liability on: }
Accalerated tax depreciation (8,604,593,375) §92,829,319 (7,711,764,056)  (1,252,888,302) (8,954,652,356)
Surpius on revabation of
operating ficed assets (Note 18) (6,014,222, 286) 762,757,679 {9,237,660,442) _ (14,489,125,049) 762,757,679 {13,726,367,370)
{14,618,815,661) 1,655,586,936 (9,237,660,442)  (22,200,889,105) {490,130,623) (22,691,019,728)
Deferred income tax asset on:
Staff retrement benefis 12,421,532,559 73,335,167 742,486,255 i 13,237,353,951 163,026,937 (184,180,621)|| 13,216,200,297
| |
Provison aganst slow moving / ; | i
obsolete tems of stores, spares } |
and loose tods 39,380,948 12,783,138 i 52,174,086 (13,222,631} - 35,951,455
Alowance for expacted crecit i i
bsses 163,870,367 i 183,870,367 | 163,870,367
Unused tax bsses 1,994,021 787 6,753,469,854 - i g74r.490671 | 524,506,938 | & 9.271,9%97,609
__14,618,815,661 6,839,587, 189 742,486,255 22,200,589,105 674,311,249 (184,180,621} _ 22,691,013,728
- 8,495,174.187 (8,495,174,187) - 164,180,621 (184,180,621 .

As at 30 June 2022, the Company has aggregated deferred income tax asset amounting to Rupees 84,308.44 million (2021: Rupees 77,967.64
million) out of which deferred income tax asset amounting to Rupees 22,691.02 million (2021: Rupees 22,200.9 million) has been recognised and
remaining balance of Rupees 61,617.42 million (2021: Rupees 55,738,32 million) remains unrecognised in these financial statements due to
uncertainty in availability of sufficient future taxable profits.
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8.1

8.2

The tax losses available for carry forward at 30 June 2022 are of Rupees 249,101.92 million (2021: Rupees 222,462.92 million). These include
unabsorbed tax depreciation amounting to Rupees 66,937.95 million (2021: Rupees 64,576.19 million) which is available for indefinite period.
Minimum tax available for carry forward under section 113 of the Income Tax Ordinance, 2001 as at 30 June 2022 is of Rupees 9,786.85 million (2021:
Rupees 6,397 .79 million). Minimum tax and unused tax losses excluding unabsorbed tax depreciation would expire as follows:

Accounting year

Amount of
minimum tax

Accounting year in
which minimum

Amount of unused
tax losses excluding

Accounting year in which
unused tax losses will

tax will expire tax depreciation expire
Rupees Rupees
2017 - - 15,479,257,306 2023
2018 1,225,226,640 2023 17,188,137,443 2024
2019 1,638,924,453 2024 42,574,638,184 2025
2020 2,031,277 444 2025 51,849,819,652 2028
2021 2113174172 2026 19,394, 888,133 2027
2022 2,778,242 492 2027 35,677,227,893 2028
9.786,845,201 182,163,968,611
2022 2021
NOTE Rupees Rupees
STORES, SPARES AND LOOSE TOOLS
Stores, spares and loose tools 1,980,857,778 1,433,619,776
Provision against slow moving / obsolete items of stores, spares and
loose tools 7.1 (134,315,363) {179,910,642)
1,846,542,415 1,253,709,134
Provision against slow moving / obsolete items of stores, spares
and loose tools
Balance at the beginning of the year 179,910,642 135,830,855
(Reversal) / provision for the year 31829 {45,595,279) 44,079,787
Balance at the end of the year 134,315,363 179,910,642
TRADE DEBTS
Non-government and other consumers
- Considered good 31,458,755,373 13,853,955,370
- Considered doubtful 565,070,232 565,070,232
8.1&83 32,023,825,605 14,419,025,602
Government consumers - considered good 82884 98,985,178,007 54.571,540,719
131,009,003,612 £68,990,566,321
Less: Allowance for expected credit losses (565,070,232) (565,070,232)
130,443,933,380 68,425 496,089

The Company's receivable from non-government and other consumers are secured to the extent of the consumers' security deposits against

electricity connections, as disclosed in Note 20.

These include an amount of Rupees 76,372 million (2021: Rupees 41,239 million), receivable from the Government of Azad Jammu and Kashmir

(AJK).

Movement in receivable from Government of Azad Jammu and Kashmir (AJK)

Opening balance

Amount billed

Finance Cost surcharge / Neelum Jehlum surcharge
Amount collected / adjusted

Closing balance

NOTE

261

2022
Rupees

41,239,418,165

38,335,477,685
648,236,414

(3,851,318,165)

2021
Rupees

100,045,100,000

20,835,089,639

719,460,361
(89,360,231,835)

76,371,814,089

41,239,418,165
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As at 30 June, ageing analysis of non-government and other consumers is as follows:

Mot past due yet

Due up to 2 months

2 to 3 months

3 to 6 months

6 months to 1 year

1 year to 3 years

3 years and above

Deferred arrears (1 year to 3 years)

As at 30 June, ageing analysis of Government consumers is as follows:

Not past due yet
Due up to 2 months
2 to 3 months

3 to 6 months

6 months to 1 year
1 year to 3 years

3 years and above

LOANS AND ADVANCES

Short term advances - Considered good
Unsecured

- Suppliers

- Employees against operating expenses

Gurrent portion of long term loans - secured

RECEIVABLE FROM GOVERNMENT OF PAKISTAN

Balance as at 01 July
Tariff differential subsidy recognized during the year
Adjusted against.

- subsidy receivable written off

- inter disco tariff realization surcharge and credit notes

Balance as at 30 June

Prime Minister's Industrial Support Package II:
Balance as at 01 July

Relief given during the year

Adjusted against credit note received from CPPA (G)

Winter package:
Balance as at 01 July
Relief given during the year

Prime Minister's relief package for Small and Medium Enterprises:

Balance as at 01 July
Relief given during the year

Adjusted against credit note received from CPPA (G)

Balance as at 30 June

This represents tariff differential subsidy receivable from Government of Pakistan (GoP) as a diffe
different tariff determinations and rates notified by the GoP which are charged to the consumers.

NOTE

10.1

28.5
10.2

10.4

2022 2021

Rupees Rupees
28,642,772,697 11,809,022,959
2,389,784,181 1,754,104 855
62,062,667 33,523,578
117,225,822 58,027,278
115,370,588 60,968,338
109,692,500 152,233,423
102,937,701 92,362,573
483,979,449 458,782,508
32,023,825,605 14,419,025,602

7,310,374,192
606,842,816
1,466,650,603
835,665,260
1,553,195,958
5,307,931,063
81,904,518,115

3,189,299,630
673,263,047
296,423,528
689,193,515
1,563,068,831
3,370,628,759
44,789,663,409

98,985,178,007

54,571,540,719

328,262,285 128,079,871
99,592,523 86,538,211
427 854,808 214,618,082
89,548,429 60,596,741
517,403,237 275,214,823

5,290,252,962

5.651,536,853

24,750,630,749 22,410,587,232
(2,814,646,230) -
(25,717,019,579) (22,771,871,123)

(28,531,665,809)

1,509,217,902

(22,771,871,123)

5,290,262,962

1,380,373,804
1,471,775,280

1,380,373,804

(2,074,257,878)| -
777,891,208 1,380,373,804
218,674,663 . |
218,674,663 5

1,806,996,186
1,847,165,998
(3.654,162,184)

2,505,783,771

6,670,626,766

rence between rates determined by NEPRA under
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11.1
11.2
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This includes credit notes received from CPPA(G) against tariff differential subsidy a
Company in the Subsidy Claim Cell of the Ministry of Energy which once approved are

(G).

nd applicable quarterly adjustment claims presented by the
adjusted vide said credit notes against the payable to CPPA

This represents a subsidy announced vide cabinet decision reference CCE-61/19/2020 dated 02 November 2020 that a rate of Rupees 12.96/kwh

charged from B1, B2, B3 & B4 (industrial consumers) from 01 November 202
their consumption in the corresponding period (thereby termed as relief 1)

0 to 31 October 2023, for incremental consumption in off-peak hours over
i.e. March 2019 to February 2020 (to exclude COVID months impact).

Additionally, the rate of Rupees 12.96/kwh is reduced to Rupees 8/kwh (thereby termed as relief 2) on an incremental consumption basis for off-peak

hours for B1, B2 & B3 (industrial consumers) from 01 November 2020 to 30 June 2021. Finally,

industrial consumers till 30 April 2021 (thereby termed as relief 3).

the abolishment of the Time of Use Tariff Scheme for

This represents the winter incentive package applicable from 01 November 2021 to 29 February 2022 for residential, commercial and general services
consumers of Ex-WAPDA DISCOs as proposed by the Ministry of Energy vide S.R.O 1418 dated 05 November 2021.

SECURITY DEPOSITS

Utility companies
Others

NOTE

11.1
1.2

These represent security deposits held by utility companies against new connections.

2022 2021
Rupees Rupees
76,230 76,230
73,660,000 73,660,000
73,736,230 73,736,230

This represents deposit related to a court case titled "Ball Bibi vs IESCQ" in which a woman filed case against the Company before Civil Judge,
Rawalpindi regarding compensation of sudden death of her son due to electric shock. The Company filed a civil revision before Lahore High Court,
Rawalpindi Bench, Rawalpindi and the Court vide order dated 03 February 2015 remanded back the case to lower court and further instructed to

submit bank guarantee. The Company submitted a bank guarantee of Rupees 40 million. The case was ag

additional district and session judge on 31 January 2017 by reducing the claim amount to Rupees 33.65 million.

The Company filed a civil revision before Lahore High Court, Rawalpin
16.82 million with registrar Lahore High Court and to furnish bank guaral
through order dated 20 June 2020 directed to attach the Company's bank account to the extent of Rupees
amount of Rupees 12.72 million was paid to Ball Bibi. Further, the court is yet to order for the release of the security amount involved

OTHER RECEIVABLES
Unsecured, considered good

Receivable from related parties:

- National Transmission and Despatch Gompany Limited
- Free electricity and other transactions
- Pension
- Materials supplied
- Water and Power Development Authority against:
Workers welfare fund
Others

Receivable from Trust Investment Bank Limited
Receivable from General Post Office (GPO)

Interest accrued on bank deposits
Others

National Transmission and Despatch Company Limited (NTDCL)

Balance as at 01 July

Use of system charges charged during the year
Debit note

Cash remittance

Balance as at 30 June

The maximum aggregate amount due from NTDCL at the end of any month during the year was Rupees 1,715.11 million (2

of this balance is less than one month.

NOTE

121
12.2
12.2
12.2

12.3
12.4

27

12.1.1&23

2022
Rupees

1,715,112,628
1,564,315,180
1,694,084,785

ain decided against the Company by

di Bench, Rawalpindi, who granted stay order and directed to submit Rupees
ntee of the remaining amount of Rupees 16.82 million. Civil Judge, Rawalpindi
2.12 million as claimed by Ball Bibi. An

2021
Rupees

1,361,425,798
1,620,660,449

6,209,864 26,147 134
243,684,597 248,328,085
542,099,296 542,099,296

5,765,506,350 3,798,660,762
30,790,759 30,790,759
5,409,062,992 214,696,940
172,293,512 28,981,001
206,548,967 78,287,254

11,584,202 580

4,151,416,716

(1,333,264,225)
(2,619,979,113)

5,668,355,966

(1,436,166,821)

(4,684,634 866)
(831,149,442)

5,618,666,904

1,715,112,628

(1,333,264,225)

021: Nil) and the ageing
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122 This represents the net amount receivable from following related parties on account of material supplied, free electricity provided and pension paid to the retired employees of these companies residing
within the Company's territorial jurisdiction:

Free electricity Pension Materials supplied
’ 2022 2021 2022 2021 2022 2021

Rupees Rupees Rupees Rupees Rupees Rupees

Water and Power Development Authority 328,926,240 237,217,339 1,084,616,080 1,084,616,080 - -

National Transmission and Despatch Company Limited 1,181,478,364 1,080,746,716 506,485,626 440,914,020 4,712,723 -

Quetta Electric Supply Company Limited 18,778,984 16,275,011 8,602,274 22,044,911 - -

Northern Power Generation Company Limited 10,548,201 8,863,074 16,580,784 19,412,404 - -

Central Power Generation Company Limited 7,937,276 6,808,875 29,611,779 14,954,185 - -
Tribal Areas Electric Supply Company Limited 8,747,243 6,129,836 2,592,943 4,872,219 - 520,240

Jamshoro Power Company Limited 2,775,882 2,248,913 5,770,173 2,464,360 - -

Lakhra Power Generation Company Limited 1,601,999 1,488,170 1,786,055 855,884 - -

Pakistan Electric Power Company (Private) Limited 1,213,657 & - = = 3
Multan Electric Power Company Limited - - 6,942,748 12,986,382 1,497,141 3,200,000
Hyderabad Electric Supply Company Limited - - 19,387,337 14,320,909 - 39,270
Lahore Electric Supply Company Limited - - - - - 6,497,280
Sukkur Electric Power Company Limited - - 11,818,986 3,219,095 - 1,668,774

Power Information Technology Company (Private) Limited 437,984 285,945 - - - =

GENCO Holding Company Limited ‘ 1,869,450 1,361,919 - & - =
Faisalabad Electric Supply Company Limited - = - - - 3,091,165
Gujranwala Electric Power Company Limited - - - - - 11,230,405
1,664,315,180 1,361,425,798 1,694,084,785 1,620,660,449 6,209,864 26,147,134

The maximum aggregate amount due from associated undertakings at the end of any month during the year was as follows:

Water and Power Development Authority 328,926,240 237,217,339 1,084,616,080 1,084,616,080 - -
National Transmission and Despatch Company Limited 1,181,478,364 1,080,746,716 512,681,747 440,914,020 4,712,723 -
Quetta Electric Supply Company Limited 18,778,984 16,275,011 27,596,826 40,481,691 - -
Northern Power Generation Company Limited 10,548,201 8,863,074 24,920,217 22,044,828 - -
Central Power Generation Company Limited 7,937,277 6,808,875 29,511,779 31,635,217 - -
Tribal Areas Electric Supply Company Limited 8,747,243 7,069,001 6,189,816 4,872,219 - 520,240
Jamshoro Power Company Limited 2,775,882 2,248,913 5,770,173 4,126,093 - -
Lakhra Power Generation Company Limited 1,601,999 1,488,170 1,948,445 919,085 - -
Pakistan Electric Power Company (Private) Limited 1,213,557 - - # - -
Multan Electric Power Company Limited - " 15,485,601 12,986,382 1,497,141 3,200,000
Hyderabad Electric Supply Company Limited - = 25,257,550 25,849,549 = 39,270
Lahore Electric Supply Company Limited - - - - = 6,497,280
Sukkur Electric Power Company Limited - - 11,818,986 3,219,095 - 1,668,774
Power Information Technology Company (Private) Limited 729,920 285,945 - - - -
GENCO Holding Company Limited 1,869,450 1,361,919 = - - -
Faisalabad Electric Supply Company Limited - - - = - 3,199,914
Gujranwala Electric Power Company Limited - - = = & 22,689,141
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These represent investment made in the Term deposit receipts (TDRs) of Trust Investment Bank Limited (TIBL) in accordance with the Ministry of
Finance Regulations, which were matured in January 2013. However, the Bank was facing liquidity issues, due to which the full amount of investments
made could not be recovered on the maturity date. During the year ended 30 June 2014, under a Settlement Agreement dated 09 April 2014 between
the Company and TIBL, the Company recovered an amount of Rupees 2.15 million in cash, and for the remaining principal amount of Rupees 96.68
million and accumulated interest thereon amounting to Rupees 10.29 million, TIBL transferred the possession of certain properties in the name of the
Company representing various lands and buildings.

Further, under another separate agreement dated 04 July 2014, it was agreed that if the Company would sell or transfer all of the properties to a bona
fide third party / parties on an arm's length basis before 30 June 2015, and the sales considerations paid by such third party / parties would be less
than the outstanding amount as per the original agreement, then TIBL would be required to compensate the Company for shortfall amount, either in
the form of cash or any other means within seven days of notification by the Company.

During the year 2015, the Company was able to obtain the legal transfer of only one property in its name, having current market value of Rupees 16
million at that time, while steps were being taken to obtain the physical possession and to transfer the remaining properties in the name of the
Company. The separate agreement mentioned above was also extended to 30 June 2016. However during the year ended 30 June 2016, Board of
Directors, in the light of the fact that TIBL has not honored its commitments under the Separate Agreement mentioned above, resolved not to extend
the above mentioned agreement between the Company and TIBL. The Company has filed a reference with National Accountability Bureau (NAB).

During the year 2017, another property having value of Rupees 49 million was transferred in the name of the Company. Matter for the remaining
settlement is pending with NAB.

An amount of Rupees 30.79 million representing the principal amount of investment not recovered from TIBL so far is being carried as receivable from
TIBL in these financial statements while the fair value of transferred property is still carried as non-current assets held-for-sale as the management has
the positive intention to dispose of this property in near future. Provision has not been recognized based on management's view that the amount will
be fully recovered.

This represents receivable from General Post Office (GPO) on account of collections from consumers not yet transferred to Company. The maximum
aggregate amount due from the GPO at the end of any month during the year is Rupees 5,409.08 million.

SALES TAX RECEIVABLE

It represents amounts recovered by the taxation authorities, alleging that the Company, in the current or prior years, has either failed to recover sales
tax from various customers or have adjusted incorrect input tax in its returns related to subsidy provided by the GoP to the Company. The Company
has filed various appeals against these cases which are pending before the taxation authorities and different courts of law. The management of the
Company is confident of a favorable outcome of these pending cases and accordingly, a provision has not been recorded in the financial statements
against these balances.

2022 2021
NOTE Rupees Rupees
ADVANCE INCOME TAX
Tax deducted at source against services / bank profits 3,472,711,927 3,383,255,200
Advance tax u/s 147 of the Income Tax Ordinance 2001 618,389,364 50,000,000
4,091,101,291 3,433,255,200
Current year taxation 33 (2,778,242,492) (2,113,174,172)
1,312,858,799 1,320,081,028
CASH AND BANK BALANCES
Cash in hand 6,102 6,900
Cash at banks in:
- Deposit accounts 16.1 & 15.2 4,687 658,522 4,417 850,347
- Deposit work / capital contribution accounts 15.1 6,321,636,951 2,745,563,321
- Current accounts 1,567 765,719 1,413,222 553
12,577,061,192 8,576,636,221
12,577,067,294 8,576,643,121

These carry mark-up ranging from 8.26% to 13.5% (2021: 5.7% to 8.9%) per annum.

These include an amount of Rupees 4,923 million (2021: Rupees 2,909 million) kept in separate bank accounts relating to customers' and employees'
security deposits.

ISSUED, SUBSCRIBED AND PAID UP SHARE CAPITAL

2022 2021 2022 2021
----Number of shares---- Rupees Rupees
1,000 1,000 Ordinary shares of Rupees 10 each, issued for consideration
in cash 10,000 10,000
579,824,334 579,824 334 Ordinary shares of Rupees 10 each, issued for consideration
other than in cash 5,798 243,340 5,798,243,340
579,825,334 579,825,334 5,798,253,340 5,798,253,340
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The President of Pakistan, WAPDA and the IESCO Employees Trust Fund, respectively hold 1,000 (2021: 1,000), 510,245,414 (2021: 510,245,414)
and 69,578,920 (2021: 69,578,920) ordinary shares of the Company at the year end. In 2012, 69,578,920 shares, previously owned by WAPDA, were
transferred to the IESCO Employees Trust Fund under the Benazir Employees Stock Option Scheme.

DEPOSIT FOR SHARES

This includes credit of Rupees 15,977.87 million (2021: Rupees 15,977.87 million) received by the Company in financial year 2014 from CPPA-G in
pursuance of letter No. F.1(5)-CF-1/2012-13/1017 dated 02 July 2013 from Ministry of Finance as GoP investment against circular debt of Rupees 342
billion. Further, during the year, Ministry of Energy (Power Division) in light of ECC's decision No. ECC - 110/14/2015 dated 12 August 2015, ECC -
398/38/2021 dated 15 November 2021, ECC - 434/43/2021 dated 16 December 2021, ECC - 97/12/2022 dated 30 March 2022, ECC - 192/19/2022
dated 22 June 2022, ECC - 191/19/2022 dated 22 June 2022, through its various letters, reallocated the equity of GoP amounting to Rupees

17,809.36 million in the Company.

SURPLUS ON REVALUATION OF OPERATING FIXED ASSETS - NET
OF DEFERRED INCOME TAX

This represents surplus resulting from revaluation of freehold land, leasehold land, buildings and distribution equipment carried out on 01 July 2020 by
Messers K.G.Traders (Private) Limited. The revaluation surplus on property, plant and equipment is a capital reserve and is not available for

distribution to the shareholders in accordance with section 241 of the Companies Act, 2017,

2022 2021
Restated
NOTE Rupees Rupees
Surplus on revaluation of property, plant and equipment as at 01 July 89,531,236,513 38,521,442 891
Revaluation surplus during the year - net of deferred tax - 44 402,332,072
Related deferred income tax - 9,237 660,442
- 53,639,992,514
Transferred to accumulated loss in respect of incremental depreciation
charged during the year - net of deferred income tax (1,867,441,213) (1,867,441,213)
Related deferred income tax (762,757 ,679) (762,757 679)
(2,630,198,892) (2,630,198,892)
(2,630,198,892) 51,009,793 622
Surplus on revaluation of property, plant and equipment as at 30 June 86,901,037 621 89,531,236,513
Less: Related deferred income tax liability on 01 July: 14,489,125,049 6,014,222 286
Revaluation surplus for the year ' 8 - 9,237,660,442
Incremental depreciation charged during the year transferred
to the statement of profit or loss <] (762,757,679) (762,757,679)
13,726,367,370 14,489,125,049
73,174 670,251 75042,111,464
2022 2021
NOTE Rupees Rupees
LONG TERM LOANS
From Government of Pakistan
Asian Development Bank - Tranche | 19.1 920,027,451 920,027 451
Asian Development Bank - Tranche Il 19.2 1,422,445 365 1,422 445,365
International Bank for Reconstruction and Development 19.3 1,813,122,986 1,813,122 986
Asian Development Bank - Tranche Ili 19.4 2,240,254 225 2,240,254,225
Earthguake Reconstruction and Rehabilitation Authority 19.5 356,120,252 275,373,965
Asian Development Bank - Tranche IV 19.6 1,933,887 407 1,933,887 407
Asian Development Bank - Advance metering infrastructure
consultancy 19.7 44,757 495 2

8,730,615,181

8,605,111,399

Current portion shown under current liabilities
Overdue portion shown under current liabilities

(802,155,753)
(3,161,202,356)

(800,480,922)
(2,354,913,272)

(3,963,358,109)

(3,155,404,194)

4,767,257 072

5,449,707 205

This represents re-lent portion of the total term finance facility obtained by the Government of Pakistan (GoP) from Asian Development Bank (ADB) for
power distribution and enhancement projects. Out of total finance facility, an amount of US $ 30.06 million was allocated to the Company vide letter
No. 6(9) ADB-I/86 dated 30 March 2009, of the Ministry of Economic Affairs and Statistics (MEAS), against which the Company has utilized US $
23.31 (2021: US § 23.31) million up to the year end. The loan carries interest at 17% per annum inclusive of exchange risk coverage fee of 6%
charged both on the principal amount and the interest amount, separately. The initial agreed amount was later revised to a total allocation of US $
23.31 million via letter No. 5654 from ADB dated 17 July 2013,
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The loan is repayable in 26 semi-annual installments, excluding a grace period of 2 years, ending on 15 August 2023 with first repayment due on 15
February 2011. No repayment was made till 30 June 2018. However, ECC of the Cabinet in its meeting held on 10 June 2019, decided that receivable
from GoAJK will be settled in cash, non-cash adjustment against re-lent loan and injection of equity.

Further, Finance Division vide its letter No. F.1(14)CF-1/2015-16/1290 dated 26 September 2019, allowed adjustment of GoAJK receivables
amounting to Rupees 10,285.945 million against foreign re-lent loans. As a result, the Company adjusted over due principal and mark-up outstanding
till 30 June 2018 amounting to Rupees 1,136.77 million and Rupees 1,728.87 million respectively against receivable from GoAJK.

The Company has withheld the principal repayments along with related interest accrued up to 30 June 2022, aggregating to Rupees 668.11 million
and Rupees 1,730.74 million respectively. However, the principal amount due for repayment within next 12 months of the reporting date, has been
transferred to the current portion.

This represents re-lent portion of the total term finance facility obtained by the GoP from ADB for power distribution and enhancement projects. Out of
the total finance facility of US $ 172.30 million, an amount of US § 19.56 million was allocated to the Company vide ADB letter dated 26 March 2018,
against which the Company has utilized US $ 18.33 (2021: US $ 18.33 ) million up to the year end. The loan carries interest at 15% per annum
inclusive of exchange risk coverage fee of 6.8% charged on both the principal amount and the interest amount separately.

The loan is repayable in 34 semi-annual installments, excluding a grace period of 3 years, ending on 01 December 2030, with a first repayment due on
01 June 2014. No repayment was made till 30 June 2018. However, ECC of the Cabinet in its meeting held on 10 June 2018, decided that receivable
from GoAJK will be settled in cash, non-cash adjustment against re-lent loan and injection of equity.

Further, Finance Division vide its letter No. F.1(14)CF-1/2015-16/1290 dated 26 September 2019, allowed adjustment of GoAJK receivables
amounting to Rupees 10,285,945 million against foreign re-lent loans. As a result, the Company adjusted over due principal and mark-up amounting to
Rupees 418.669 million and Rupees 1,064.201 million respectively against receivable from GoAJK.

The Company has withheld the principal repayments along with related interest accrued up to 30 June 2022, aggregating to Rupees 460.53 million
and Rupees 1,127.54 million respectively. However, the principal amount due for repayment within next 12 months of the reporting date, has been
transferred to the current portion.

This represents re-lent portion of the total term finance facility obtained by the GoP from the International Bank for Reconstruction and Development
(IBRD) for electricity distribution and transmission projects. Out of the total finance facility an amount of US $ 58.50 million was allocated to the
Company vide letter No. 1(28) IDA-I/2006 dated 16 November 2011 of the MEAS, against which the Company has utilized US $ 40.974 (2021: US §
40.974 ) million up to the year end. The loan carries interest at 17% p.a. inclusive of exchange risk coverage fee of 6% charged on both the principal
amount and the interest amount, separately. The total amount of loan to be utilized was revised for the Company to a figure of US § 40.98 via the letter
from World Bank dated 16 July 2015 and this closes the total loan from the World Bank.

The loan is repayable in 26 semi-annual installments, excluding a grace period of 2 years, ending on 15 March 2024 with first repayment due on 15
September 2011, No repayment was made till 30 June 2018, However, ECC of the Cabinet in its meeting held on 10 June 2019, decided that
receivable from GoAJK will be settled in cash, non-cash adjustment against re-lent loan and injection of equity.

Further, Finance Division vide its letter No. F.1(14)CF-1/2015-16/1290 dated 26 September 2019, allowed adjustment of GoAJK receivables
amounting to Rupees 10,285,945 million against foreign re-lent loans. As a result, the Company adjusted over due principal and mark-up outstanding
amounting to Rupees 1,874,765 million and Rupees 3,445.091 million respectively against receivable from GoAJK.

The Company has withheld the principal repayments along with related interest accrued up to 30 June 2022, aggregating to Rupees 1,208.75 million
and Rupees 2,946.61 million respectively. However, the principal amount due for repayment within next 12 months of the reporting date, has been
transferred to the current portion.

This represents re-lent portion of the total term finance facility obtained by the GoP from ADB for power distribution and enhancement projects. Out of
the total finance facility an amount of US $ 24.55 million was allocated to the Company vide letter No. 2(9) ADB-II/12 dated 31 December 2013 of the
MEAS, against which the Company has utilized US § 20.221 million (2021: US $ 20.221 million ) up to the year end. The loan carries interest at 15%
p.a. inclusive of exchange risk coverage fee of 6.8% charged on both the principal amount and the interest amount, separately.

The loan is repayable in 40 semi-annual installments, excluding a grace period of 5 years, ending 31 December 2037, with a first repayment due on 01
June 2018. No repayment was made till 30 June 2018. However, ECC of the Cabinet in its meeting held on 10 June 2019, decided that receivable
from GoAJK will be settled in cash, non-cash adjustment against re-lent loan and injection of equity.

Further, Finance Division vide its letter No. F.1(14)CF-1/2015-16/1290 dated 26 September 2019, allowed adjustment of GoAJK receivables
amounting to Rupees 10,285.945 million against foreign re-lent loans. As a result, the Company adjusted over due principal and mark-up amounting
to Rupees 35.626 million and Rupees 474,227 million respectively against receivable from GoAJK.

The Company has withheld the principal repayments along with related interest accrued up to 30 June 2022, aggregating to Rupees 447.67 million
and Rupees 1,390.91 million respectively. However, the principal amount due for repayment within next 12 months of the reporting date, has been
transferred to the current portion.
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This represents re-lent portion of the total term finance facility obtained by the GoP from ADB for Earthquake Emergency Assistance Project. Qut of
total finance facility an amount of US $ 1.40 million was allocated to the Company vide letter No. 6(9) ADB-II/86 dated 22 July 2008 of MEAS, against
which the Company has fully utilized US $ 1.78 million in year 2011. The loan carries interest at 1% p.a. up to 15 December 2025 and thereafter 2%
interest on the amount of loan withdrawn from loan account and outstanding from time to time.

The loan is repayable in US $ in 60 semi-annual installments, excluding a grace period of 10 years, ending 15 December 2045, with the first
repayment due on 15 June 2016. No repayment was made till 30 June 2018. However, ECC of the Cabinet in its meeting held on 10 June 2019,
decided that receivable from GoAJK will be settled in cash, non-cash adjustment against re-lent loan and injection of equity.

Further, Finance Division vide its letter No. F.1(14)CF-1/2015-16/1290 dated 26 September 2019, allowed adjustment of GoAJK receivables
amounting to Rupees 10,285.945 million against foreign re-lent loans. As a result, the Company adjusted over due principal and mark-up amounting
to Rupees 5.635 million and Rupees 14.857 million respectively against receivable from GoAJK.

The Company has withheld the principal repayments along with related interest accrued up to 30 June 2022, aggregating to Rupees 36.71 million and
Rupees 20.58 million respectively. However, the principal amount due for repayment within next 12 months of the reporting date, has been transferred
to the current portion.

This represents re-lent portion of the total term finance facility obtained by the GoP from ADB for power distribution and enhancement projects. Out of
the total finance facility, an amount of US § 17.810 million was allocated to the Company vide ADB letter dated 23 February 2017, against which the
Company has utilized US $ 16.06 million (2021: US $ 16.06 million) up to the year end. The loan carries interest at 15% p.a. inclusive of exchange risk
coverage fee of 6.8% charged on both the principal amount and the interest amount, separately.

The loan is repayable in 40 semi-annual installments, excluding a grace period of 5 years, ending 01 December 2038, with a first repayment due on 01
June 2019. No repayment was made till 30 June 2018. However, ECC of the Cabinet in its meeting held on 10 June 20189, decided that receivable
from GoAJK will be settled in cash, non-cash adjustment against re-lent loan and injection of equity.

Further, Finance Division vide its letter No. F.1(14)CF-1/2015-16/1290 dated 26 September 2019, allowed adjustment of GoAJK receivables
amounting to Rupees 10,285.945 million against foreign re-lent loans. As a result, the Company adjusted over due principal and mark-up amounting
to Rupees Nil and Rupees 87.223 million respectively against receivable from GoAJK.

The Company has withheld the principal repayments along with related interest accrued up to 30 June 2022, aggregating to Rupees 338.43 million
and Rupees 1,185.91 million respectively. However, the principal amount which has fallen due for repayment within next 12 months of the reporting
date, has been transferred to the current portion.

This represents re-lent portion of the total term finance facility obtained by the GoP from Asian Development Bank {ADB) for power distribution and
enhancement projects. ADB agrees to lend to the borrower from ADB's Special Funds resource an amount in various currencies equivalent to 14,208
million Special Drawing Rights (SDR). Out of the total finance facility the Company has utilized an amount equivalent to US $ 0.24 million up to the
year end. The loan carries interest at 12% p.a. inclusive of exchange risk coverage fee of 6.8% charged on both the principal amount and the interest
amount, separately. The loan is repayable in 40 semi-annual installments, including a grace period of 4 years, ending 15 April 2040. The Company has
withheld related interest accrued up to 30 June 2022, amounting to Rupees 1.21 million respectively.

LONG TERM SECURITY DEPOSITS

These represent security deposits received from consumers at the time of installation of electricity connections and are refundable / adjustable on
disconnection of electricity supply. Out of these, an amount of only Rupees 4,923 million (2021; 2,909 million) has been kept in separate bank
accounts while the remaining amount has not been kept in a separate bank account as per requirements of section 217 of the Companies Act, 2017.

The amounts received against consumers’ security deposit has either been transferred to CPPA (G) or recovered by Federal Board of Revenue (FBR)
against various demand orders received from time to time which has resulted in shortfall of security deposits being maintained in separate bank
accounts.
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21 STAFF RETIREMENT BENEFITS
Pension obligations Medical benefits Free electricity Compensated absences (Note 21.11) Total
NOTE 2022 2021 2022 2021 2022 2021 2022 2021 2022 2021
R
p
211 The amounts recognized in the statement of
financial position
Present value of defined benefit obligations 212 40,664,413,225 40,990,228,581 4,742,658,054 3,720,346,286 2,269,492,317 2,147,575,185 1,857,157,563 1,881,438,598 49,533,721,159 48,739,588,650
Fair value of plan assets 213 (3,960,616,686) (3,093,540,439) - - - - - (3,960,616,686) (3,093,540,439)
214 36,703,796,539 37,896,688 142 4,742,658,054 3,720,346,286 2,269,492 317 2,147 575185 1,857,157,563 1,881,438,598 45,573,104,473 45,646 048,211
21.2 Changes in present value of defined benefit
obligations
Balance at the beginning of the year 40,990,228,581 38,308,604,130 3,720,346,286 3,413,771,340 2,147,575,185 1,727,324,129 1,881,438,598 1,789,317,041 48,739,588,650 45,239,016,640
Current service cost 754,965,386 752,145,333 91,574,817 49,589,220 45,215,375 41,189,174 154,987,810 286,832,735 1,046,743,388 1,129,756,462
Interest cost 4,019,937,843 3,109,743,169 360,119,141 289,354,329 216,174,947 143,777,044 - - 4,596,231,931 3,542,874,542
Benefits paid during the year (3,542,645,585) (3,446,780,747) (413,977,631) (19,205,525) (77,102,612) (71,658,975) (179,268,845) (194,711,178) (4,212,994 673) (3,732,356,425)
Actuarial losses / (gain) on obligation (1,558,073,000) 2,266,516,696 984,595,441 (13,163,078) (62,370,578) 306,943,813 5 - (635,848,137) 2,560,297,431
211 40,664 413,225 40,990,228 581 4,742,658,054 3,720,346,286 2,269,492 317 2,147,575 185 1,857,157 563 1,881,438,598 49,533,721,159 48,739,588,650
21.3 Changes in the fair value of plan assets:
Balance at the beginning of the year 3,093,540,439 2,406,145,748 - - - - - - 3,093,540,439 2,406,145,748
Return on plan assets 217,076,247 112,394,691 - - - - - - 217,076,247 112,394,691
Contributions 650,742,547 575,000,000 - - - - - - 650,742,547 575,000,000
Actuarial gain on obligation plan assets (742,547) - - - - - - - (742,547) -
211 3,960,616,686 3,093,540,439 - - - - - - 3,960,616,686 3,093,540,439
21.3.1 Plan assets comprise of bank deposits 3,960,616,686 3,093,540,439
21.4 Changes in the net liability at the end of the year:
Balance at the beginning of the year 37,896,688,142 35,902,458,382 3,720,346,286 3,413,771,340 2,147,575,185 1,727,324,129 1,881,438,598 1,789,317,041 45,646,048,211 42,832,870,892
Current service cost 754,965,386 752,145,333 91,574,817 49,589,220 45,215,375 41,189,174 154,987,810 286,832,735 1,046,743,388 1,129,756,462
Interest cost 4,019,937,843 3,109,743,169 360,119,141 289,354,329 216,174,947 143,777,044 - - 4,596,231,931 3,542,874,542
Interest income on plan assets (217,076,247) (112,394,691) - - - - - - (217,076,247) (112,394,691)
Benefits paid during the year (3,542,645,585) (3,446,780,747) (413,977,631) (19,205,525) (77,102,612) (71,658,975) (179,268,845) (194,711,178) (4,212,994 673) (3,732,356,425)
Actuarial losses / (gain) on obligation 218 (1,557,330,453) 2,266,516,696 984,595,441 (13,163,078) (62,370,578) 306,943,813 - - (635,105,590) 2,560,297,431
Fund transfer to pension imprest account 1,448,469,507 - - - - - - - 1,448,469,507 -
Contributions made (2,099,212,054) (575,000,000) - - - - - - (2,099,212,054) (575,000,000)
Balance at the end of the year 211 36,703,796,539 37,896,688,142 4,742,658,054 3,720,346,286 2,269,492 317 2,147,575,185 1,857,157,563 1,881,438,598 45,573,104,473 45,646,048 211
21.5 Amounts recognized in the statement of profit or
loss against defined benefit obligations are:
Current service cost 754,965,386 752,145,333 91,574,817 49,589,220 45,215,375 41,189,174 154,987,810 286,832,735 1,046,743,388 1,129,756,462
Interest cost 4,019,937,843 3,109,743,169 360,119,141 289,354,329 216,174,947 143,777,044 - - 4,596,231,931 3,542,874,542
Interest income on plan assets (217,076,247) (112,394,691) - - - - - - (217,076,247) (112,394,691)
4,557,826 982 3,749,493 ,811 451,693,958 338,943,549 261,390,322 184,966,218 154,987 810 286,832,735 5,425,899,072 4,560,236,313
216 R gnized in of
comprehensive income:
Actuarial gain / (loss) on obligations 1,558,073,000 (2,266,516,696) (984,595,441) 13,163,078 62,370,578 (306,943,813) - - 635,848,137 (2,560,297,431)
Actuarial gain / (loss) on assets - (742,547) - - - - - - - (742,547) -
Actuarial gain / (loss) recognized 21.4 1,657,330,453 (2,266,516,696) (984,595,441) 13,163,078 62,370,578 (306,943,813) - - 635,105,590 (2,560,297,431)
21.7 The principal actuarial assumptions at the
reporting date were as follows:
Discount rate 13.50% 10.25% 13.50% 10.25% 13.50% 10.25% 13.50% 10.25%
Future salary increase 12.50% 9.25% - - - - 12.50% 9.25%
Indexation rate 7.50% 5.00% - - - - - -
Future medical cost increase - - 11.15% 7.90% - N = =
Electricity inflation rate - - - - 11.15% 7.90% - -
Expected charge to the statement of profit or loss for
the next financial year (Rupees) 5,737,604,219 5,014,527,238 742,193,718 434,126,124 356,379,617 263,795,542 346,133,944 287,152,343
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Demographic assumptions
Mortality Rate
Withdrawal Rate

Risks associated with defined benefit plans

Discount rate risk:

The plan exposes the Company to the risk of fall in discount rate. A fall in discount rate will result in an increase in the liability of defined benefit scheme.

Investment risks:

The risk arises when the actual performance of the investments is lower than expectation and thus creating a shortfall in the funding objectives.

Longevity risks:

2022

SLIC 2001-05
Age dependent

2021

SLIC 2001-05 |
Age dependent

The risk arises when the actual lifetime of retirees is longer than expectation. This risk is measured at the plan level over the entire retiree population,

Salary increase risk:

The most common type of retirement benefit is one where the benefit is linked with final salary. The risk arises when the actual increases are higher than

expectation and impacts the liability accordingly.

Withdrawal and mortality risk:

The risk of actual withdrawals and mortality varying with the actuarial assumptions can impose a risk to the benefit obligation. The movement of the liability can go

either way.

Sensitivity analysis

The sensitivity analysis is based on a change in an assumption while holding all other assumptions constant. In practice, this is unlikely to occur, and changes in
some of the assumptions may be correlated. When calculating the sensitivity of the defined benefit obligation to significant actuarial assumptions, the same method
i.e. present value of defined benefit obligation calculated using Projected Unit Credit Method has been applied.

The impact of one percent movement in the assumptions used in determining retirement benefit obligations would have had the following effects on the 30 June

2022 actuarial valuation:

Current liability

Discount rate +1%

Discount rate -1%

Salary increase +1%

Salary decrease -1%

Pension increase rate +1%
Pension decrease rate -1%
Medical inflation rate increase +1%
Medical inflation rate decrease -1%
Electricity rate +1%

Electricity rate -1%

Duration of scheme (years) - 2022
Duration of scheme (years) - 2021

Present value of defined benefit obligation

Pension T - Compensated
obligations benefits Free electricity abiseices
40,664,413,225 4,742,658,054 2,269,492 317 1,857,157,563
35464,191,214 4,147 404,246 2,019,513,221 1,682474176
45,903,418,588 5,344,040,311 2,513,319,280 2,026 556,420
45,735,834,039 5,265,847 877 - 2,037,699,366
35,532,233,278 4,194 924 707 - 1,677,862,789
45,145,522,091 - - -
36,175,171,477 - - -
- 5,017,732,223 £ g
- 4,497 938,900 - =
= - 2,364,130,147 +
4 - 2,187,790,593 b
13.73 13.73 13.73 13.73
13.96 13.96 13.96 13.96

The above sensitivity analysis are based on changes in assumptions while holding all other assumptions constant. In practice, this is unlikely to occur, and changes

in some of the assumptions may be correlated.

Compensated absences

These represent liabilities in respect of accumulating eamed leaves i.e. outstanding leave encashment payments of eligible employees,

Allocation of amounts recognized in the statement of profit or loss against defined benefit obligations are:

Administrative expenses

Distribution costs

Customer services costs
Bank charges

NOTE

28.1
29.1
30.1
322

2022 2021
Rupees Rupees
698,294,153 653,896,818
4,380,957,214 3,605,770,652
308,340,132 264,860,411
38,307,573 35,708,432
5425,899,072 4,560,236,313




e —

-

— —

——

— —

22

221

23

231

23.2
233
234

235

2351

23.52

2353

236

23641

2022 20

NOTE Rupees Rupees
DEFERRED CREDIT
Balance al the baginning of the year 46,858,827,051 43,750,125,340
Additions during the year 221 4 955 557 414 3,108,701,711
51,814,384 485 46,858,827 051
Accumulated amortization
Balance at the beginning of the year I {1?.090.068.545}, ITI
For the year 1,813,499 958 {1,640,058,947)
(18.903,566.601) {17,080,066,645)
Balance atthe end of the year 32810817 864 29768 760 406
This reps ts the capital i ived from and the against which assets are constructed by the Company.
2022 2021
Restated
NOTE Rupees Rupees
TRADE AND OTHER PAYABLES
Creditors:
Associated undertakings:
Central Power Purchase Agency (Guarantee) Limited - CEPA {G) 2314252 157,920,258,723 95,728,025,221
National Transmission and Despatch Company Limited - NTOGL 1218232 - 1,333,264 225
Pak Matyari Lahore Transmission Company - PMLTC 233 695,107,139 -
158,625,365,862 97,061,269 446
Others 234 3,116,919,262 1,570,703,260
161,742,285,124 98 631,992 706
Contract liabilities, unsecured 235 17,382 206,269 14,430,203 410
Woarkers® Profit Participation Fund 238 2,821,388 617 2,386,356,777
Due to related parties 237 2.554,130,743 2,285,832,.200
Accrued liabilies 772,519,749 604,875,479
Sales tax 464,009 239 1,366,986,314
Retention money - I suppli 267,677,022 288,497,351
Government surcharges payable:
- Realized
Equalization surcharge 238 1,669,101,218 1,668,973,026
Inter disco tariff realization surcharge 7,225,942 004 2,823,356,024
Electricity duty 2,767,707 841 2,571,530,134
Neelum Jhelum surcharge 238 2850316 027 2,936,485 419
TV License fee 61,812,500 79,842314
Financing cost 2310 277,040,428 245,018,778
Withholding income tax 747 515469 507,585,369
15,723,435,587 10,832,791,064
- Unrealized
Equalization surcharge 238 178,548,538 178,618,375
Electricity duty 128,532,999 110,805,902
Meelum Jhelum surcharge 1,484 630,059 1,4586,819,539
TV license fee 58,080,859 54,785,898
Financing cost 2310 4,705,241 485 3,887 ,610,588
Tariff rationalization surcharge 231 4,420,905 407 4,421,358 408
Income tax . 185,828,721 137673443
Advance income tax 3,405,282 13.372,280
Steel melters income tax X 86,752
11,175,223,348 10.403,131,185
Cthers 87,202,395 77,240,810
212,990,079,003 141,337,907 306

This represents amounts payable to CPPA (G) on account of power purchased, It also includes certain debit notes issued by CPPA (G) to all DISCOs including the Company to maka
alignments in certain account heads related to CPPA (G} pay . Tariff ionali ge (TRS) and Finance Cost (FC) ge. A ingly, the Company made
adjustments to TRS payable and FC surcharge payable to CPPA (G) account.

This represents amounts payable to NTOCL on account of use of system charges.
This represents amounts payable to PMLTC on account of usage of transmission line.

This represents payable to various suppliers an account of i h It also Incl sales tax withheld by the Company on behalf of suppliers, payable to them after the
suppliers claimed them.
2022 20
NOTE Rupees Rupees

Contract liabilities, unsecured
Advances from customers 2351 1.691,240,850 1,724 817,340
Receipts against deposit works 2352 14,660,917 834 11,969,989,743
Capital i awaiting 2353 1,030,047 576 735,396,327

17,382,206 269 14,430,203.410
These rep ved fram cust in ad against billing. The amount of Rupees 1,024.85 million included in contract liabilities at 20 June 2021 has been recognised

as revenue in 2022 (2021: Rupees 972.09 million),

These represent amounts received directly by the Company for the slectrification of villages, colonies and other depasit warks, mainly provided through Government funding against which
the related warks / jobs have not been completed. The amount of Rupees 2,800.85 million has been transferred fo deferred credit from receipts against deposit works during the year
2022 (2021: Rupees 1.569.91 million).

These rep tved from against the i af new d tic, dal and industni ions. The amount of Rupees 2,147 82 millan has been
transferred to deferred credit from capital ibutions awaiting clions during the year 2022 (2021: Rupees 1,538.79 million).
2022 20
Restated
NOTE Rupees Rupees

Warkers' Profit Participation Fund

Balance as on 01 July 2,386,356,777 2,158,036,514
Interest charged during the year 32 435,032,840 225,320,283

2,821,389 617 2,386,356,777

The Company has withheld payment of its contribution towards Workers' Profit Participation Fund (WPPF) amounting to Rupees 1,179 million, being Company's liability on account of
WPPF till 30 June 2014, PEPCO has farwarded its recommendation to MoWP for exemption of DISCO's, GENCO's, and NTDC from the liability of the payment to be made under the
Coempanies Profit (Workers' Participation) Act, 1968, which is pending for decision. Hence, no payments are being made till the outcome of the decision. Interest is charged at prescribed

rate under the C: ies Profits ( Participation) Act, 1958 on funds retained by the Company till the date of aliocation to workers.




23.7 Due to related parties

This represents the net amount payable to related parties on account of material purchased, free electricit

companies:

Water and Power Development Authority

Lahore Electric Supply Company Limited

Peshawar Electric Supply Company Limited

Multan Electric Power Company Limited

Faisalabad Electric Supply Company Limited
Gujranwala Electric Power Company Limited
Hyderabad Electric Supply Company Limited

Tribal Areas Electric Supply Company Limited

Sukkur Electric Power Company Limited

National Transmission and Despatch Company Limited

Pakistan Electric Power Company (Private) Limited

A R e
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-

A
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y and pension received by the retired employees of the Company residing within the territorial jurisdiction of associated

Free electricity Pension Materials purchased Total
2022 2021 2022 2021 2022 2021 2022 2021
Rupees Rupees Rupees Rupees Rupees Rupees Rupees Rupees
- - - - - 5,827,952 & 5,827,952
898,956,464 894,808,873 37,818,289 18,646,770 32,685,451 21,574,759 969,460,214 935,030,402
396,098,780 330,426,518 329 652,350 354,626,456 71,594,247 19,846,530 797,345,377 704,899,504
81,193,051 80,389,065 - - - - 81,193,051 80,389,065
177,368,379 143,786,117 179,695,564 159,931,010 1,121,923 - 358,185,866 308,717,127
27,846,062 24,503,775 297,072,755 232,516,049 11,458,736 - 336,377,553 257,019,824
5,317,439 4,531,115 - - - - 5,317,439 4,531,115
- - - - 1,759,807 1,759,807 -
4,304,142 3,649,154 - - 187,294 187,293 4,491,436 3,836,447
- = 5 - - 247,993 - 247,993
= 332,771 5 - - 5 . 332,771
1,591,084,317 1,482,427,388 844,238,968 765,720,285 118,807,458 47,684,527 2,5654,130,743 2,295,832,200
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This i fram . during the peried from April 2011 to June 2012, pursuant te S.R.0, 236(1)2011, dated 15 March 2011, issued by the Minkstry of Water
and Power, However, the amount was collected from customers during the period from April 2011 to May 2012 but further collection has boen discontinued on account of a subsequent
S.R.0 506(1)2012, dated 16 May 2012. The payment of this amount to the Federal Government is pending as payment mechanism has not been conveyed to the Company by the GoP.

On 1? February 2021 ECC of the cabinet through its decision No. ECC-53/6/2021 approved Neelum Jhelum harge (NJ harge) i mary dated 12 February 2021,
submitted by Ministry of Energy (Power division). Further, it was P that MJ g by DISCOs and transferred to WAPDA after 28 December 2018 wil be audited by
Auditor General of Pakistan and the amaunt would be returned ta the eligible { adjusted in their forthcoming electricity bills.

Financing cost surcharge has been notified by GoP vide S.R.0. 569 {1) /2015 dated 10 June 2015, at the rates ioned against categories of electrici ifi

Y as sp in
schedule of electricity tafiff for the Company. The amount of surcharge is to be kept in escrow account of CPPA(G) for the payment of the financing cost of various loans abtained to
discharge Rabilities of power against the iGN g of the GoP,

Tariff rationalization surcharge has been notified by GoP vide S.R.0. 569 (1) / 2015 dated 10 June 2015, at the rates against gories of electricity as specified in
schedule of electricity tariff for the Campany to maintain unifarm rates of electricity across the country for each of the consumer category.

ACCRUED MARK-UP

It represents accrued markup on long term foreign re-lent loans and includes Rupees 8,176.14 (2021: Rupees 6,818.38) million overdue portion. Further, it also includes markup
amounting to Rupees 4,075.54 million (2021: Rupees 3,584.14 million) calculated on overdue portion of principal autstanding,

CONTINGENCIES AND COMMITMENTS

Tax and other contingencies

The Addiional Commissioner Inland Revenue (AGIR) ded the of the Ci y for the tax years 2010, 2011 and 2013 by chargi ini tax on distribution margin,
eamed by the Company inclusive of subsidy; thereby raising an aggregate lax demand of Rupees 716 million, The Company filed an appeal with the Commissioner Inland Revenue which
was decided against the Company. The Company filed an appeal before the Appellate Tribunal Inland Revenus (ATIR) and ATIR decided the case against the Company. The Company
filed reference before Islamabad High Court (IHC) against decision of ATIR which is pending adjudication,

The Deputy Commissioner Inland Revenue (DCIR) issued various orders ufs 124/161/205 of the Income tax Crdinance, 2001 for the tax year from 2007 to 2012, raising tax demand of
Rupees 2,122 million by treating the Company as taxpayer in default on certain revenue and capital expenditure. CIR {A) and ATIR both upheld the order in original. The Company filed
reference before Islamabad High Court (IHC) which decided the case against the Company. The Company filed reference before Supreme Court of Pakistan against the decision of IHC
which is pending adjudication.

The Deputy Commissioner Inland Revenue (DCIR) issued order ufs 161/205 of the Income Tax Ordinance, 2001 for the tax year 2013 raised an income tax demand of Rupees 304.5
million by treating the Company as taxpayer in default on cerain revenue and capital L . The Company before the C i Inland R CIR (A} and during
the year before ATIR which were unsuccessful. The Company filed an appeal bafore IHC which is pending adjudication .

The Deputy Commissioner Inland Revenue (DCIR) issued order under section 161/205/235 of the Income Tax Ordinance, 2001 for the tax year 2014 raising an income tax demand of
Rupees 1,152 million by treating the Company as tax payer in default for short ion of adv tax on electricity ion from its CIR upheld the order, however,
ATIR remanded back the case for i ion. FTO has the case and reduced tax demand to Rupees 998 million against which the Company has filed appeal before
ATIR, which is pending adjudication. The C pany has also filed ref; befare [sl High Court (IHC) against earlier decision of ATIR. The case is pending before IHC.

Taxation Officer Inland Revenue (TOIR) passed the order against the Company in relation to alleged non-payment of sales tax an icity supplied to the of AJK (GoAJK)
invohing sale tax demand of Rupees 1,259 million including default surcharge and panalty, The amount was withd) from the Company’s bank or paid by the Company under
protest under amnesty scheme. On the Company's appeal, Appeliate tribunal Infand revenue (ATIR) Islamabad decided the case in favor of the Company, vide order No 8518/2011 and
declared electricity supply to GoAJK as exempt supply by considering the Mangla raising agreement as bilateral treaty between the GoP and GoAJK.

Subsequently, ATIR vide order No, 207 dated 28 October 2015, granted sales tax adjustment of Rupees 1,269 million on monthly sales tax retumn, Federal Board of Revenue (FBR) filed
petition in islamabad High Court (IHC) against the decision of ATIR, IHC decided the case against the Company, vide order Mo, 2652011 dated 21 March 2016, declaring the supplies as
taxable. The Company filed review petition in Supreme Court of Pakistan, The Supreme Court of Pakistan through its order dated 27 October 2020 directed the law officers of Federal
Gavernment to apprise the matter of sales tax demand of Rupees 1,269 million with the concerned, Ministry of Water and Power and Ministry of Finance and obtain clear directives as to
the fate of the sales tax demand.

Officer Inland Revenue (OIR) passed the Crder-in-Original No of 04/2011 dated 30 Qctober 2011 raksing sales tax demand of Rupaes 1,708 million plus default surcharge and penalty
thereon for the tax peried from July 2007 to June 2008 on account of electricity supplies to AJK, supplies of free icity to loy and other distri sales of scrap,

d d notices for rei of capital and other costs by input tax on account of subsidy and of ized sales
tax. The Company filed an appeal before the CIR (A) which was decided against the C. . The C has p an appeal before Appellate Tribunal Inland Revenue (ATIR),
which is pending adjudication,

Officer Inland Revenue passed Order-in-Original No,13/2012 dated 03 September 2012 raising sales tax demand of Rupees 2,454 million plus default and penalty ch I
thereon for the tax period July 2008 to June 2008 on account of supplies of free electricity to employess and other distribution companies, sales of scrap, demand notices far
reimbursement of capital and other costs by i . Input tax i on account of subsidy and non- af ized sales tax. CIR (A) and ATIR

both dismissed the appeals filed by the Company and' upheld the order of 1herﬁoer Inland Revenue. The Company has preferred an appeal before IHC who remanded the case back for
reconsideration,

Officer Inland Revenue passed an Grder-in-Criginal No.02/2013 dated 14 October 2013 raising sales tax demand of Rupees 7,784 million plus default harge and penalty

thereon for the tax period from July 2009 to June 2012 on accaunt of free supply of electricity to I and distributi ies, sale of scrap, demand notice for reimbursement of
capital and ather costs by electricity input tax i an account of subsidy, and non-payment of unrealized sales tax, The Company preferred an appeal
before CIR (A) who dismissed the appeal filed by the Company and upheld the order of the Officer Inland R . The Company preferred an appeal before the ATIR, who deleted the
demand to the extent of Rupees 1,224 million on account of unrealized sales tax and Rupees 6,504 million on account of sales tax on subsidy and sales tax on demand notices. Further,
the ATIR remanded back the case of sales tax on free icity to and distribut ies for i ion. The matter of sales lax on sale of scrap of Rupees 416
million has been decided against the Company against which the Company filed reference befare IHC,

Officer Inland Revenue issued an Order-in-Original No. 21/2012 dated 24 April 2012 raising sales tax demand of Rupees 1,527 million plus default ge and penalty ch

thereon for the tax period July 2010 to June 2011 on account of non-payment of sales tax on supply of electricity to AJK. In a similar casae, the ATIR had decl the supply of icity to
AJK as exempt, vide order No. 65/18/2011 dated 07 September 2011 against which FBR filed petition in IHC. The Company also preferred an appeal before the IHC to declare such sales
as an export. The IHC decided the case against the Company, vide STR No. 265/2011 dated 21 March 2016, declaring the supplies as taxable. The Company has filed the reference
before the Supreme Court of Pakistan, which is still pending.

Officer Infand Revenue passed an Order-in-Original No.55/2014 dated 14 May 2014 raising sales tax demand of Rupees 8,407 million plus default ge and penalty ch
thereon for the tax year 2012 to 2013 on account of non-payment of sales tax on supply of electricity to AJK, non payment of sales tax on subsidy from GeP, demand notices for
reimbursement of capital and other costs by ici and shost pay of sales tax pertaining to mi receipts. The Company preferred an appeal before the CIR

matter of sales lax amounting to Rupees 1,547 million pertaining to miscellaneous receipts has been remanded back to the ofiginal adjudicating ity for i ion. The demand
of sales tax on scrap amounting to Rupees 56 million has not been confirmed by ATIR. The Company filed reference against demand of sales tax on scrap before IHC which is pending
adjudication.

The ACIR passed an Order-in-Original No, 57/2014 dated 25 May 2014 raising sales tax demand of Rupees 212 million plus default ge and penalty charg thereon for the tax
periods from July 2009 to June 2012 on account of inadmissible adjustment of input tax for steel sector. The Company filed an appeal before the CIR (A4) which was dismissed, The
Company has preferred an appeal before ATIR which is pending adjudication.

The ACIR passed an Order-in-Original No. 14/2015 dated 28 January 2015 raising sales tax demand of Rupees 312 million plus default surcharge and penalty chargeable thereon for the
tax period from July 2013 to June 2014 on account of inadmissible adjustment of Input tax for steel sector. DCIR had redetermined the original sales tax demand to Rupees 182 millicn
vide Order in Remand No. 05/14 of 2015. The Company has preferred an appeal before ATIR which is pending adjudication,

The ACIR passed an Order-in-Original No. 082016 dated 01 January 2016 raiging sales tax demand of Rupees 1,042 million plus default ge and penalty chargeable thereon for
the tax periods from July 2011 to March 2012 on account of inadmissible adjustment of input tax over oulput tax. The Company filed an appeal before the CIR (&) which was dismissed,
The Company preferred an appeal before ATIR whe has directed the Company and di to ile the and submit a report in the court. The reconciliation exercise has
been and also submitted and at the last hearing of the case. No order is yet passed by ATIR.

DCIR passed an Order-in-Original No. 11/2016 dated 11 February 2016 raising sales tax demand of Rupees 1,848 million plus default surcharge and penalty chargeable thereon for the
tax periods from July 2015 to February 2016 on account of inadmissible adjustment of input tax over output tax, The Company has filed an appeal befare the CIR {A) which was dismissed.
The Company preferred an appeal before ATIR. ATIR vide arder-in-Appeal No. STA No. 44218/2016 dated 2 May 2017 remanded back the case to the original adjudicating authority. The
matter is pending adjudication,
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The DCIR passed an Order-in-Original No. 149/2017 dated 22 May 2017 raising tax demand of Rupees 223 million plus default surcharge and penalty chargeable thereon for the tax
periods from July 2015 to January 2017 on account of sales tax withheld based on the review of the sales tax returns for the period July 2015 to January 2017. CIR (A) upheld the Order-in-
Qriginal. The Company has filed &n appeal with ATIR which is pending adjudication.

The DCIR passed an Order-in-Original Mo, 08/2017 dated 12 May 2017 raising tax demand of Rupees 1,802 million plus default surcharge and penalty chargeable thereon for the tax
period from July 2015 to June 2016 on account of shert payment of sales tax based on difference between gross supplies and taxable supplies as appearing in the monthly sales tax
returns, further alleging that the Company has wrongly treated supplies to AJK and others as zero rated. CIR (A) upheld the Order-in-Criginal. The Company has filed an appeal with
ATIR. ATIR vide order Mo. STA No. 523(IB)2017 dated 8 July 2019 has decided the case in favor of the Company.

The DCIR passed an Order-in-Original Mo, 052017 dated 24 February 2017 raising tax demand of Rupees 1,728 million plus default surcharge and penalty chargeabde thereon for the tax
periad from July 2014 to June 2015 on account of short payment of sales tax based on difference between gross supplies and taxable supplies as appearing In the monthly sales tax
returns, further alleging that the Company has wrongly ireated supplies to AJK and others as zero rated. CIR {A) upheld the Order-in-Criginal. The Campany has filed an appeal with ATIR
which is pending adjudication,

The DCIR passed an Order-in-Original No. 17-25/2017 dated 02 February 2018 raising tax demand of Rupees 586 million plus default 'ge and penalty therean for the
tax periods July 2016 to June 2017 on account of short payment of sales tax based on difference between gross supplies and taxable supplies as appearing in the monthly sales tax
returns, further alleging that the Company has wrongly treated supplies to AJK and others as zero rated. CIR {A) upheld the Order-in-Criginal. The Company has filed an appeal with ATIR
which is pending adjudication,

The DCIR passed an Order-in-Original No. 04/2017 dated 14 February 2017 raising tax demand of Rupees 4,817 million plus default h and penalty charg thereon for the
period from July 2014 to June 2015 on account of non-payment of sales tax on supply of free icity to other distrib pany's and to residing within the Company's

itorial jursdicti of sales tax in taxable supplies other than icity, short of sales tax, non of sales tax on amount received on account of demand
notices and non-payment of sales tax on subsidy from Government of Pakistan. CIR {A) upheld the Order-in-Original. An appeal against the order has been filled with ATIR. ATIR vide its
order No. STA No. 353(1B)/2017 dated 10 July 2019 has delsted that demand,

The Company's case was selected for audit ws 214C of the Income Tax Ordi , 2001 and inf ion was called u/s 177 during the course of audit. The demand in this paricular
case was Rupess 2,403 million. The ACIR finalized the audit proceedings by issuing order vide DCR No.04/02 dated 31 Oclober 2016 wis 122(1} of the Income Tax Ordinance, 2001,
Being aggrieved, the Company filed an appeal before the CIR (Appeal) against the order. CIR (Appeal) passed a partial judgement on certain issues, The Company has filed an appeal
against the appellate order of CIR (A) before Appellate Tribunal Inland Revenue Islamabad. Whereas, the main appeal is pending adjudication before the ATIR.

DCIR has issued order ufs 122(54) of the Income Tax Ordinance, 2001 raising tax demand of Rupees 551 million vide order Mo. 8/75(u-1) dated 28 April 2016, The assessment of the
Company was by di g subsidy g to Rupees 11,229 million and business losses from tax year 2010 to 2014 amaunting to Rupees 72,868 million. CIR(A) upheld
the Order-in-Original. The Company filed an appeal before ATIR which is pending adjudication.

The DCIR passed Order-in-Original No. 07/2018 dated 30 June 2018 raising demand for Rupees 534 million alleging that the Company has claimed input tax related to items which were
not used for business purpose and input tax cannol be adjusted. The Company filed an appeal before CIR (A), The CIR (A) vide Order in Appeal No. 117/2019 dated 28 January 2019
decided case against the Company. The Company has filed an appeal before the ATIR which is pending adjudication,

The DCIR passed Crder-in-Original No. 4/2018 dated 28 June 2018 raising demand of Rupees 639 million alleging that the Company has wrangly treated supplies to AJK and others as
zero rated. The Company has filed an appeal before CIR (A), The CIR {A) vide order in appeal No. ST-25/2018 dated 12 September 2018 reduced the demand to Rupees 346 million.
ATIR has set aside the demand.

DCIR issued order ws 4B of the Income Tax Ordinance, 2001 raising demand of Rupees 35 million vide order No. 35402660 dated 7 August 2018, Being aggrieved, the Company filed an
appeal before CIR(A) against the order. CIR(A) vide order in Appeal No. 137/2018 dated 13 September 2018 upheld the order of DCIR. The Company filed appeal before ATIR which is
pending adjudication,

DCIR Issued show cause notice No. 353 dated 06 January 2021 u/s 11(2) of the Sales Tax Act, 1990 raising demand of Rupees 4,448.24 million along with the default surcharge and
penalty u/s 34 and ws 33 of the Sales Tax Act, 1990 alleging that the Company has wrongly treated supplies to AJK and others as zero rated. Later during the examination of the records
by DCIR & comgendum was issued vide C.No 568 dated 12 Aprl 2021 which substituted the amount of Rupees 4.448.24 million by Rupees 11,798.38 million. Being agarieved the
Company filed an appeal befare CIR(A) on 03 June 2021 which is pending adjudication,

No provision on account of above conlingencies has been made in these financial statements as the management and the tax / legal advisors of the Company are of the view, that these
matters will eventually be seftled in favor of the Company.

In addition to above-mentioned matters, large number of small cases have been filed against the Company, primarily by the C y's empl 5 and vendors, the quantum
of which cannot be estimaled reliably. However, the management is of the view that in the averall context of these financial statements, there would be no significant liability on the part of
the Company in respect of such cases.

Books of account of the Company are not in agreement with the records of CPPA(G) in respect of amount payable to CPPA(G). There is a net difference of Rupees 4,861.67 million
between the amount confirmed by CPPA(G) and the amount recorded in the books of the Campany as at 30 June 2022, Reconciliation of this difference reveals that there are certain
charges levied by CPPA{G) which the does not dge, unless both the parties do not resolve these differences, the amaunt of liability racognized in the books of the
Company cannot be adjusted,

Claims not acknowledged are as follows:

2022 2021
NOTE Rupees Rupees
Interest on syndicated loans 2521 {3,865,018,302) (3.865,019,202)
Supplemental charges of CPPA(G) 2522 6,864,324 906 5,864,324 8906
Excess cash remittance as per CPPA(G) {293,798 486) (398 ,420,687)
Use of system charges (5.000.000) {5.000,000)
Power purchase 2523 2.150,535,981 1605275654
Cthers 2524 10,619,506 10,033,596
4,861,662 605 4.210,194 1497

Federal Government, through Power Holding Limited {PHL) injected maney from time to ime through borrowings from commercial banks, PHL planned to re-lend the loan to DISCO's

through multi-party agreement between lenders, DISCOs and PHL with each DISCO jointly and severely liable in-case of default. The of DISCOs objected to this

arrangement and based on their ob ions the d hanism of ing the loan was revised in a joint meeting held at the Ministry of Water and Pawer (MoWF) on 14 May

2012, wh y, @ bilateral Was prop to be signed between cach DISCO and PHL with all DISCOs being severally liable. The Board of Directors of the Company accorded

its approval in its 100th and 1015t meeting subject to certain reservations. During a joint meeting held at LESCO Head Office on 27 August 2012, it was agreed among DISCOs that the
lending ag will be effective from the date it is signed by the respective DISCOs,

The World Bank, being the lender of the Company, and MEPRA being the power sectar regulator also raised certain on the of the ion which was

MoWP vide letter No. 1970-73 dated 07 Sep 2012, Pending ion of matters raised by the World Bank and NEPRA, the bet PHL and the Ci

was not finalized. Further during year 2016, Pakistan Electric Power Company (Private) Limited vide its letter No. 235-38, dated 21 January 2016, directed the Company to book the debit /
credit notes issued by CPPA(G) in respect of its share in loans and mark-up thereon, However, the management believes that its oblig under the will arise once the
bilateral relending beb the € y and PHL is finalized, which is still pending. Accordingly, the Company has not accounted for mark-up due to non-availability of terms
and conditions of the loan and finalization of re-lending bety the Ci y and PHL. Further, as per the management, NEPRA did nat allow the Company to claim the
markup cost in its tariff determination in previous years, hence, the loan I mark-up cost was not recorded in its books. The also obtained an legal opinion dated
17 October 2015 from a law firm which concurred with the management point of view of not recording the liability and related mark-up in its books,

This represents supplementary charges invoiced by CPPA(G) to the Company on account of allacation of late payment charges. During year 2018, the matter was discussed in para 18.10

of tariff by NEPRA U thraugh letter No. NEPRATRF-336AESCO-2015 dated 18 September 2017, According to which late payment charges recovered from
consumers on utility bills shall be off set against the late payment invoices ralsed by CPPA(G) to the Company in d ination of its end tariff ining to financial years 2015-
16 to 2019-20. However, matter of inveices raised prior to the year ended 30 June 2015 is still to be and of which is of the view that invoices should not be recorded

until same s allowed by NEPRA in its tariff determination. Ministry of Energy (Power division) through its letter No.PF-05(04)/20-21 dated 12 September 2021 intimated that a meeting was
held on 25 August 2021 for regularization of supplemental charges and it was decided that the Ministry will take up the issue with DISCOs for an early resolution. Afterwards CPPA(G) will
issue necessary adjustments in this regards,



=

L 3

)

r
b

\

- —
!

2523

2524

253

2531

253.2

26

26.2

26.3

7

274

27.3

74

This represents dispute with CPPA(G) regarding difference in meter readi 0 ded at various bined delivery points for the period August 2020 to January 2022. In response o the
Company's request for credit note, CPPA(G) is of the view that any adjustment related to meter data shall only ba made after issuance of revised statement by NTOCL. A meelting was

held between NTDCL and the Company on 13 October 2022, in which the Company's claim of 792,117 units in KW was ! and a ism for the

of this cost is

decided and the said issue will be resalved in coming years. Further, the Company did not record the invoices from CPPA (G) for ;djusted capacity purchase price i!':ﬂ:ll",‘ed in year 2021

invoiced against the matter of dispute ralsed by K-Electric regarding Maximum Demand Index (MDI) meter reading.

These represents debit notes / credit notes issued to the Company by CPPA{G) on account of adjust

against the p

I monthly market operation fee billing for the year ended

30 June 2021, legal fee charged by CPPA(G) and certain other charges. Management do not agree with these adjustment, therefore, these have not been recarded in the Company's

books.
Commitments

Inand lettars of credit as at 30 June 2022 amounted to Rupees 1,814.74 milion (2021: Rupees 253.64 million).

i against i asset under devel are ting to Rupees 84.08 million (2021: Rupees 64.08 million).
2022 2021
NOTE Rupees Rupees

SALE OF ELECTRICITY - NET

Gross sales 262 250,507 924 15 164 652,586.222
Sales tax (35,308,839,045) {25,871.802,833)

215201.085.570 138,780,783 389
2022 201
NOTE Rupees Rupees

Disaggregation of revenue

Residential 89,670,460,585 63,667,780,339
Commercial 33432675916 25,454,813,050
Industrial 36,966,081 404 27,371,430,182
Bulk 26,074,296,214 19,354,089 265
Agriculture 561,611,821 404,001,626
Public lighting 2,204 441720 1.841,837 194
R colonies hed to i 107,304,047 94,729 443
Special contracts:

- Azad and Jammu Kashmir 821 38,335,477 685 29,835,089,639
- Rawat lab 10,242,030 7667129
Supply at 66 KV and above 31,520,740 -
General services 14.022.414,712 10,297 824,368

241,526,926 874 178,329,461,735

Inter disco’s taniff rationalization surcharge (41,282,878,174) (33,727 353.520)
Prime Minister's Industrial Support Package II 10 1.471,775280 1,380,373,804
Winter package 10 218674663 -

i ly tariff adj (8,274,273 381) (7,762,088,508)
Fuel price adjustment 20,820,402.276 {287.279.262)
Unbilled revenue adjustment 720,458,032 B47 678,140

215,201 085,570 138,780, 783,389

Primary geographical markets:

Pakistan 176,865 607,885
Azad Jamuu and Kashmir 38335477885

108,945 693,750
20,835.089,629

215201068570

138.780.783,389

This includes unbilled revenue of Rupees 8,800.5 million (2021: Rupees 8,080 millicn). Gross revenue is netted off an amount of Rupees 1,739 million {2021: Rupees 685 million)
representing subsidised invoices raised during the year for energy consumed that were not subsequently claimed from the subsidy cell. This is due to "Relief 17 as defined in Note 10.3 of

these financial statements.

Revenue is recognized at point in time when the electricity units are by the
COST OF ELECTRICITY
Cost of electricity
- Power purchase 271 214,886,692 138 133,169,895 543
- Use of system charges 121 2619,979,113 4,684 634,865
- Market operation fee 53617,707 38,861,808
- Pak Matyari Lahore Transmission Company - PMLTC charges 272 3,423,122 834 -
220995411793 137,893 482 217
Supplementary charges 273 5.707,131,351 5,302,138,757
Net melering cost 274 1,382,808 944,751
226,703,525,852 143.196,575,725
—_—

This represents tariff charged by Central Power P
Government of Pakistan in the Gazette of Pakistan.

ing Agency {Gi tee) Limited as d

by National Electric Power Regulatory Authority (NEPRA) and notified by the

This represents amount charged by Pak Matyari Lahore Transmission Company (PMLTC), which is a part of national transmission line. As per NEPRA Tariff amount billed by PMLTC to

NTDCL shall be allacated to DISCOs based on their actual monthly KW consumption for the manth.

As per para 43 of tanff ination by NEPRA d through letter No. NEPRATRF-3361ESCO-2015/ dated 29 February 2016, late payment charges recovered from
consumars on utility bills shall be off set against the late payment invoices raised by CPPA(G) ta the Camp: yind i ofits end tariff pertaining to financial years 2015-
16 to 2016-2020.

Met ing is a billing whereby are given credit for the eleclricity they add to the grid generated through Solar Power.
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ADMINISTRATIVE EXPENSES

Salanies, wages and other benefits
Transportation

Depreciation

Impairment loss.

Electricity bill collection charges
Office supplies and other expenses
Rent, rates and taxes

Legal and professional charges
Repairs and maintenance

Power, light and water charges
Postage and telephone

Insurance expense

NEPRA fee and charges
Advertising and publicity
Management fee of Power Planning and Monitoring Company
Auditor’s remuneration

Balances written off

Miscellaneous

This includes a sum of Rupees 698.29 million (2021: Rupees 653.89 million) in respect of staff retirement benefits,

This represents lease payments in respect of short term leases,

This rep i
F/2019 dated 14 March 2019,

Auditor's remuneration

Audit fee
Certifications

Balances written off

Advance to suppliers written off
Trade debt written off
Subsidy receivable written off

DISTRIBUTION COSTS

Salaries, wages and ather benefits
Depreciation

Loss of operating fixed assets due to theft
Repairs and maintenance

Transportation

Office supplies and other expenses

Rent, rates and taxes

Provision against slow moving / obsolete iterns of stores, spares and loose tools
Paower, light and water charges

Postage and telephone

Miscellaneous

This includes a sum of Rupees 4,380.96 million (2021: Rupees 3,605.77 million) in respect of staff refirement benefits.

This represents lease payments in respect of short term leases.

CUSTOMER SERVICES COSTS

Salaries, wages and other benefits
Transportation

Electricity bill collection charges
Depraciation

Office supplies and other expenses
Raent, rates and taxes

Power, light and waler charges
Postage and telephone

Repairs and maintenance
Miscollaneous

This inciudes a sum of Rupees 308.34 million (2021: Rupees 264 .86 million) in respect of staff retirement benefits.

This represents lease payments in respect of short term leases.
OTHER INCOME

Income from financial assets
Profit on bank deposits
Late payment surcharge

Income from financial lability

Exchange gain

Income from non-financial assets

Sale of scrap

Gain on disposal of operating fixed assets

Velting and processing fee

Income from rest houses

Reversal of provision against slow moving / obsolete items of stores, spares and loose tools
Operating revenue

Others
Public lighting
C ission on collection of icity duty and PTV license fee
Liquidated damages

Meter / senvice rent

Reconnection, fees

Wheeling charges

Miscellaneous

and mal P of Power Planning and

NOTE
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2022 021
Restated
Rupees Rupees
2,110,068,112 1,774,251.279
129,952,862 89,220,368
165,248,743 169,839,101
- 6,242 426,329
176,576,153 143,177,367
128723721 128,376,778
3,045,000 -
113,032 480 88,105,068
6,061,544 6,262,272
31,909,794 48 696,788
25,572,598 15,657 966
68,729,210 39,628,821
69,879,705 39.414,072
11,222,003 7,366,476
42,350,000 64,350,000
2,840,000 2,200,000
4655663378 17.756,378
63,823,011 64 681,045
7802798314 8942610108

Company (PPMC) as per memorandum No. 388-405/DGF/PEFPCOMngL-

2022 20
Restated
Rupees Rupees
2,640,000 2,200,000
300,000 =
2,540,000 2,200,000
- 17,756,378
1,841,017,148 -
2,814 545230 -
4,655 663,378 17,756,378
12,828,932,109 10,694,997 308
5,022,011.406 4,729,186,242
- 623,997
1.454,274.880 1,584,625,579
584,286,670 543,867,353
26,380,219 20,387,938
48,439,539 41678736
- 44 079,787
45,075,427 37,829,310
28,378.834 24571126
224 697,038 165,987,103
20,303 478 222 17,887 934,519
906,606,353 769,369,158
29,665,153 31,739,464
112,564,482 96,283,820
171.612,185 178197 650
4,858 764 4652308
1,167 647 2618255
5,605,999 4,005,118
2221532 2,343,020
2188862 2,185,510
18,908,788 10088809
1,255,409.766 1,101.483,110
710,055,002 235954205
1.601.852,104 1,285,385,458
2,311,807.106 1,521,339 664
- 23,095,097
20,067,342 152,720,867
- 22524017
207,076,997 47,734,514
1,445,350 308 860
45 585278 -
147,513,171 214,194,404
421,608,139 487 882662
20,239 286 18,691,865
79,064,496 62,358 396
56,191,377 62,000,156
39,114,586 30,362 817
6,726,132 5,637,086
6,648,722 -
133,270,603 167,200,308
341,253,212 347150638
3,074 855457 2,379 468 061
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2022 2021

Restated
NOTE Rupees Rupees

FINANCE COST
Mark-up on long term loans 1,401,030,137 1,389,319,880
Mark-up transferred from GoP az1 573,316,321 213,928,382
Bank charges 322 42,885,993 41,438 941
Exchange loss 120,848,041 =
Interest on Worker's Profit Participation Fund 236 435,032,840 228,320,263

2573214 332 1,873,007 466

It represants mark-up in respect of syndicated term finance facility amounting to Rupess 41 billion, The facility was obtained by PHL. As per ECC of the cabinet, sendcing of mark-up,
principal repayments and all other amounts becoming due and payable in respect of this facility shall be the respansibility of respective DISCO.

This includes a sum of Rupees (38.31 million (2021: Rupees 35.71 million) in respect of tax deducted on bank profil on plan assets.

2022 2021
Restated
NOTE Rupees Rupees

TAXATION
Current year 331514 2778242402 2113174172
Deferred B (184 180 621) {8,485 174 187)

332 2,584,061 871 {6,282,000,015)
The provisien for mi taxation is @ 1.5% (2021: 1.5%) of the Company's gross revenue and other income under the provisions of the Incame Tax Ordinance, 2001,

The relationship between tax expense and accounting profit has not been presented in these financial statements as taxable income and tax liabilty are based on minimum tax payable on
turnaver for the year.

RECONCILIATION OF MOVEMENT OF LIABILITIES TO CASH FLOWS ARISING FROM FINANCING ACTIVITIES

Long term security deposits " Long term loans
2022 2021 2022 2021
Rupees Rupees Rupees Rupees
Balance as at 01 July 7.304,778,929 6,533,606,741 8.605,111.388 £.621,888,697
44,757 495 -

Proceeds from long term loans

Security depasits received 1,064,765 436 795,734,655 - -
Security deposits refunded / adjusted 33,498,128] 4,561 - -

Net movement during the year 1,031,267 308 771,173,188 - -
80,746,287 (16,777.298)

Exchange loss / (gain) - 2
Balance as at 30 June 8,336,047 237 7,304.779,929 5.732.61 5,181 8.605,111,399
REMUNERATION OF CHIEF EXECUTIVE OFFICER, DIRECTORS AND EXECUTIVES
The aggregate amount charged in these financial in respect of i ing certain benefits to the Chiel Executive Officer, Directors and Executives of the Company
are given below:

Chief Executive Officer Executives

2022 Il 2021 2022 T 2021
Rupees
and all 5,727,099 6,709,599 60,684,058 88,798,722

Bonus 332,760 171,720 2,586,940 1,311,370

6,059,853 6881319 72,270,998 90,110,082
MNumber of persons 1 1 32 17
In addition, the Chief Executive Officer is also provided with free i idential telephone and medical facilifies.

The aggregate amount charged in the financial statements for the year as fee to 1 3 directors (2021: 11 directors) is Rupees 18.11 million (2021: Rupees 10.95 million) for attending Board
of Directors and sub-committee meetings.

FINANCIAL RISK MANAGEMENT
Financial risk factors

The Campany's actiilies expose it to a variety of financial risks: market risk {including currency risk, other price risk and interest rate risk), credit risk and liquidity risk. The Company's
overall risk management programme focuses on the unpredictability of financial markets and seeks to minimize patential adverse effects on the Company's financial per

Risk management is carried out by the Company's finance department undar palicies approved by the Board of Directors, The C /s finance | and hedges
financial risks, The Board provides principles for overall risk management, as well a5 policies covering specific areas such as currency risk, ather price risk, interest rate risk, credit risk,
liquidity risk, use of derivative financial i and ivative financial i and of excess liquidity.

Market risk

Currency risk

Currency risk is the risk that the fair value or future cash flows of 2 financial b will 11 te b of changes in foreign exch: rates, Currency risk arises mainly from future
ial ians o i and bles that exist due to ians in foreign i
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Exposure to currency risk
The C is d to y risk arising from various currency exposures, primarily with respect to the United States Dollar (USD). Currently, the Company’s foreign exchange

risk exposure is mwimd to long Wrn Ioans. The Company's exposure to currency risk was as follows:

2022 2021
Long term loans - USD 1.738 472 1,738472
Accrued mark-up - USD 100,466 107,443
Met exposure - USD 1.838,938 1,845,915
The following significant exchange rates were applied during the year:
Rupees per USD
Average rate 17745 160.02
—— e

Reporting date rate 204.85 158.40
Sensitivity analysis
If the functional . at reporting date, had d/ thened by 5% against the LISD with all other variables held constant, the impact on loss before taxation for the year
wnuld have been Rupees 18.84 rml.hort (2021: Rupess 14.62 million) respectively lower / higher, mainly as a result of exchange gains / losses on translation of formgn exchange

i financial i Currency risk ity to foreign has been oana ic basis. In I's opinion, the itivity analysis is

P af inherent y risk as the year end exposure does not reflect the exposure during the year.

Other price risk
Other price risk represents the risk that the fair value or fulure cash flows of a financial i will b of changes in market prices (other than those arising from interest

rate risk or currency risk), whether those changes are caused by factors specific to the individual financial instrument or its issuer, or factors affecting all similar financial instruments traded
in the market. The Company is not exposed to commodity price risk.

Iinterest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial i twill of in market interest rates.
The Company's interest rate risk arises from long term loans and bank bal in deposit Financial inst at vaniable rates expose the Company to cash flow interest rate

risk, Financial instruments at fixed rate expose the Company to fair value interest rate risk.
Al the reporting date the interest rate profile of the Company’s interest bearing financial instruments was:

2022 2021

Rupees Rupees
Fixed rate instruments
Financial liabilities
Long term loans 8,730,615,181 8,605,111,399
Variable rate instruments
Financial assets
Bank balances - deposit accounts 11,008,295 473 7.163,413,668

Fair value ysis for fixed rate i

The Company does not account for any fixed rate financial assets and liakilities at fair value through profit or loss. Therefore, a change in interest rate at the reporting date would not affect
profit or loss of the Company.

Cash flow sensitivity analysis for variable rate instruments

if interest rate at the year end date, fluctuates by 1% higher / lower with all other variables held constant, loss befare taxation for the year would have been Rupees 110.01 million (2021:
Rupees 71.63 million) lower / rlgher. mainly as a result of higher / lower interest on floating rate financial instruments. This analysis i prey the of financial
ding at g date were ing for the whole year,

Credit risk

Credit risk represents the risk that one party to a ﬁnanaal instrument will cause a financial loss for the other party by falling to discharge an obligation. The carrying amount of financial

assels the i credit The (s to credit risk at the reporting date was as follows:
2022 20
Rupees Rupees
Loans and advances 422,255,444 250,439,838
Trade debts 130,442,933,380 68,425,496,089
Security deposits 73,736,230 73,736,230
Other receivables 9,869,089,952 4,151,416,716
Bank balances 12,577,061,192 8,576 636.221
153,386,076,198 B1.477,725,085
The Company's electricity is sold to i i ial and residential and i Due to large number and diversity of its consumer base,
concentration of credit risk with respect to irade debts is limited. Further, the Company rnanages its credit risk by obtaining security deposits from the Further, the C
considers the credit risk arising from receivables fram public sector consumers to be minimal. Additionally, other receivables mainly include receivables from related parties (Government
awned entities) and interest accrued in bank deposits ag has that there is no impairment loss in respect of these balances and these are recoverable in full.
Tne Company applies ths IFRS 9 simplified approach to credit losses which uses a lfetime expected loss allowance for all trade deb& Managemont uses ar:tual
ical credit loss credit risk istics and past days due, adjusted for forward-looking factors specific to the debtors and the to
expected credit loss. allowance.
The credit quality of bank balances that are neither past due nor impaired can be d by to external credit ratings (if avai or to i ion about

counterparty defaull rate:
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[ Rating [ 2022 | 2021
Public Sector Banks Short term Longterm [ Agency |l Rupees pe
Mational Bank of Pakistan A1 AAR PACRA 2,114 338,789 1,698,583,250
Sindh Bank Limited A1 A VIS 1,262,621 1,017,257
The Bank of Khyber A A PACRA (584,176) (621,208)
The Bank of Punjab A1+ Alr PACRA 135,164,260 115,906,192
Specialized Banks
SME Bank Limited B ccc PACRA {4,522) 10,874
Zargi Taragiati Bank Limited A1+ AAA VIS 2591,044 3,600,668
Private Sector Banks
Allied Bank Limited A1+ AAA PACRA 4628283113 2,934,809,625
Askari Bank Limited A1 Adt PACRA (703,322.471) 445.093,330
Bank Alfalah Limited A+ AAF PACRA 1,676,259 16,515,485
Faysal Bank Limited Al Aa PACRA (8,796,653) 19,489,658
Habib Bank Limited A-is AAA vis 1,808,589 260 645,111,284
Habib Metropolitan Bank Limited Al A PACRA {15,401,068) {20,071,099)
J5 Bank Limited A1+ AA- PACRA 1,136,088 8,744,595
MCB Bank Limited Al AAR PACRA 4,294 838 426 2,281,571,230
Silkbank Limited A2 A- VIS 2,239,924 {4,228.371)
Soneri Bank Limited A+ Ab- PACRA 893,886 6,245,945
Standard Chartered Bank A1+ AR PACRA 209,750 3,032,153
{Pakistan) Limited
United Bank Limited Al ARA Vg 305,145,588 320,295,133
Othar institutions. A NiA NIA 8,800,973 89,430,220

12.577.061,192 8,576,636,221

Financial assels ather than above include loans and advances and security deposits. Loans and advances to employees are secured against retirement benefits and security deposits
includes deposits with court and other utility panies as ined in Mote 11. Therel has d that there is no impairment loss and these are recoverable in full.

Liquidity risk
Liuidity risk is the risk that the Company will encounter difficulty in meeting its obligations associated with its financial liabilities that are settled by delivering cash or another financizl asset.
Liquidity risk arises because of the possibilty that the Company could be required to pay its fiabilities earlier than expected or difficulty in raising funds to meet commitments associated with

financial liabilities as they fall due. The Company's approach o ing liquidity is to ensure, as far as possible, that it will always have sufficient funds to meet its liabiities when due,
under both normal and d i without i fi ptable losses or risking damage to the Company’s reputation. For this purpose financial suppart is available to the
G y from Federal it
The fi ing are the ities of

Carrying Amount Conm;lml cash Less than one year  One to five years More than five years

R 5
P

N ivative i ial li
2022
Loans 8,720615,181 8,730,615,181 3,863,358,109 2,112,385,007 2,654,862.065
Leng term security deposits 8,336,047.237 8,336,047 237 - e 8,336,047.237
Trade and other payables 165423815033 165423815033 165,422,815,033 - -
Accrued mark-up 8623270244 B,623.270.244 8,623 270,244 - =

191,113,747 695 191,113,747 695 178,010,443 386 2,112,385,007 10,850,809,202

Non-derivative financial liabilities:

2021

Loans 8,605,111,389 8,605,111,359 3,155,404,194 2,518,937,942 2,930,769,263
Long term security deposits 7,304,779.928 7.304,778,928 - - 7,304,779,920
Trade and ather payables 101,898 438,546 101,898 438,546 101,898 438,546 - <
Accrued mark-up 7.182,137,352 7.182,137,352 7.182,137,352

124,990, 467,226 124,990 467,226 112,235 960,082 2,518,937 942 10,235,548,192

The contractual cash flows relating to the above financial liabilities have been determined on the basis of mark-up rales effective as at 30 June. The rates of mark-up have been disclosed
in Note 19 to these financial statements.

Financial instruments by categories

At amortized cost |

2022 2021
Rupees Rupees
As at 30 June
Assets as per statement of financial position
Leoans and advances 422255444 250,439,839
Trade debts 130,443,933,360 68,425 4956 089
Long term deposits 73,736,230 73,736,230
Orher recelvables 9,859,089 952 4151 416718
Cash and bank balances 12,577.067,294 8576843121
153,386,082 300 B1,477,731,985
Liabilities as per of fi ial position
Loans 8730615181 £,605,111,399
Long term security deposits 8,336,047 237 7.304,779,928
Trade and other payables 165,423 815,033 101,898 428 546
Accrued mark-up 8,623,270,244 7,182,137 352
191,113,747 655 124,950 467 226
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Reconciliation of assets and fi ial liabilities to the line items p d in the of F is as follows:
2022 2021
Total as per o g Total as per
Financial assets n-fi ial assets of Financial assets Noarfinancial statement of
] ax assels z . g
financial pesition financial position
r=1 R
L P
Assets as per statement of financial position
Loans and advances 422255 444 - 422255444 250,439,839 250,438,838
Trade debts 130,443,933 380 - 130,443,933 380 68,425 ,496,089 68,425 456,089
Security deposits 73735230 - 73.736.230 73,736.230 - 73,736,230
Cther receivables 9,866,085,952 1.715,112.628 11,584,202 580 4,151 416,716 - 4,151 416,716
Cash and bank balances 12,577 067,294 - 12,577.067.204 8576643121 = B,576,643,121
153,386,082,300 1,715112.628 155,101,194 528 81,477,731,895 - 81,477,731,985
2022 2021
Financial Non-financial Tomlakpar o gt R Nen-financial Totalus per
liabilities liabilities ot I* liabilities statamantof
financial position financial position
R R
p P
Liabilities as per otfi
Loans 8,730,615,181 - 8730615181 8,605,111,399 - £.605,111,289
Leng term security deposits 8,335 047 237 - 8,336,047 237 7,304,779.929 - 7.304,778,928
Trade and other payables 165423, 815,033 47 566,264,060 212,990,079,083 101,698 438 546 39,439 468 760 141,337,807 306
Accrued mark-up 8,623,270 244 - 8623270244 7.182,137.352 - 7.182,137.352
191,113,747 695 47,566,264 060 238,680,011,755 124,950 467 226 39,439 468 760 164,428,935 886
Offsetting financial assets and liabilities
As on reporting date, recognized financial instruments are not subject to offsetting as there are no enforceable master netting and similar ag)

Capital risk management

The objective of the Cempany when ing capital s to its ability to continue as a going concern. The Company is not exposed to any external capital requirement. As public
interest entity, financial support is available to the Company from Federal Government and WAPDA in the form of delayed settlement of CPPA(G) against electricity purchase, tariff
revision and subsidy on purchases.

RECOGNIZED FAIR VALUE MEASUREMENTS - FINANCIAL INSTRUMENTS
Fair value hierarchy

Judgments and esti are made in the fair values of the financial that are g and at fair value in these financial statements. To provide an
indication about the reliability of the Inputs used in determining fair value, the Company classifies its financial insiruments into the following three levels. However, as at the reporting date,

the Company has no such type of financial instruments which are required to be grouped into these levels. These levels are explained as under:

Level 1: The fair value of financial instruments traded in active markets (such as publicly traded derivatives, and trading and available-for-sale securities) is based on quoted market prices.
at the end of the reporting period. The quated market price used for financial assets held by the Company is the current bid price. These instruments are inciuded in level 1.

Level 2: The fair value of financial instruments that are not traded in an active market (for example, over-the-counter derivath is i using i i which
the use of observable market data and rely as little as possible on entity-specific estimates. If all significant inputs required lo fair value an instrument are observable, the instrument is.
included in level 2.

Level 3; If ane or more of the significant inputs is not based on observable market data, the instrument is included in level 3. This is the case for unlisted equity securfies.

RECOGNIZED FAIR VALUE MEASUREMENTS - NON FINANCIAL ASSETS

Fair value hierarchy

I and tes are made in ining the fair value of non-financial assets that are recognised and measured at fair value in these financial statements. To provide an
indication about the reliabdity of the inputs used in determining fair value, the Company has ified its non-fil ial assets into the following three levels.
At 30 June 2022 || Level 1 Level 2 Level 3 Total
Ru Ru Rupees Rupees
Freehold land 29,559 087 125 20,559,087,125
Leasehold land - 10,224,149 958 - 10,224,148,935
Buildings on freehold land B 4873897681 - 4,873,857 681
Buildings on leasehold land 1,339,068 463 - 1,329,068 463
Distribution equipment 100,793,713,620 - 100,793,713,620
- 146,789,916 888 146,789 916,888
At 30 June 2021 Level 1 Level 2 Level 3 Total
Ruj Ru Rupees Rupees
Freehold land 25,504,609,125 29,504,609,125
Leasehold land 10,224,149 899 - 10,224,149,5%9
Buildings on freehold land 4.841,872898 - 4,841,872899
Buildings on leasehold land - 1,382,394 447 - 1,382,354 447
Distribution equipment - 95,890,624,888 - 95,890,624 285
- 141,843,651,356 - 141,643,651,356

The C ‘s policy is to fers Into and out of fair value hierarchy levels as at the end of the reporting period.

There were no transfers between levels 1 and 2 for ing fair value during the year, Further, there was no transter in and out of level 3 measurements,

ques used to ine level 2 fair values

The Company obtains indi b ions for its land ildings and d after regular intervals. The updates the t of the fair value of each
property, taking into account the most recent ind d i The ines a property’s value within a range of I’air\ralue i The best evid

of fair value of land is current prices in an active markat for similar lands. The best evidence of fair value of buildi is ta fair deprec malket value by applying an
appropriate annual rate of depreciation on the new value of the same buiiding. The best evidence of fair value ol istributis q slo fair
depreciated markel value by applying an appropriate annual rate of depreci on the value / new pi of the quip
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TRANSACTIONS WITH RELATED PARTIES

Related parties comgrise it of Pakistan,

Name of related party

Jundertski

National Electric Power Regulatory Authorty

Pak Matyan Lahore Transmission Company

National Transmission and Despatch Company Limited

Central Power Purchasing Agency (Guarantes) Limited

Northern Powsr Goneration Company Limited

Water and Power Development Authority

Faisalabad Electric Supply Company Limited

Pashawar Electric Supply Company Limited

Gujranwala Eloctric Power Company Limited

Cuatta Electric Supply Company Limited

Central Power Generabion Company Limited

Hydesebad Electnc Supply Comgany Limited

Lakhra Power Genaration Company Limiled

Tribal Araas Electric Supply Company Limited

1 undertakings, ofher related parbes and key management persannel, The Company in the normal course of business camies out ransactions with vanious related parties, Detail of
transaclions with related parties, other than thase which have been disclosed elsawhere in thesa financial statements, are as foflows:

Nature of transactions

Fea

Use of system charges
Cash settfement

Free supply of electricity provided to employees of associated company
Pension paid o employees of associated company

Payment made by associated company

Purchase of material

Purchase of electricity

GST

Managsment fee

Payment

Debit rote received from CPPA
Credit note recerved from CPRA
Remittance to NTDC
Adjustment

Free supply of electricity provided 1o employees of associaled company

Free supply of electricity recaived by employees of the Company from associaled company
Pension paid to employees of associaled company

Pansion received by emplayees of the Company from associated company

Free supply of eleciricity provided lo employses of associaled company
Pension paid to employees of associated company
Purchase of material

Free supply of eleciricity prowded to employees of associaled company

Free supply of electricity received by employees of the Company from associated comparry
Pension paid to employees of associated company

Pension received by amployaes of the Comgany from associated company
Sate of malerial

Purchase of material

Adustments against material supplied

Free supply of electricity provided to employses of associated company

Free supply of electricity received by employeas of the Compeny from associaled company
Pension paid o employees of associated company

Pension receivad by employees of the Company from associated company

Purchase of matarial y

Adjustmaents against material purchasad

Free supply of elactricity provided to employees of associated company

Frea supply of electricilty received by emplayees of the Company from associated company
Pension paid to employees of associated company

Pension received by employees of the Company from associated company

4 against malerial p |

Adjustments against material supplied

Free supply of electricity provided to employees of associated company

Free supply of electricity received by employees of the Company from associated company
Pension paid lo employees of associaled company

Pansion received by employaes of the Company from associated company

Free supply of electricity provided to employees of associpted company

Free supply of electricity recaived by employees of the Company from associaled company
Pension paid lo employees of associated company

Pansion received by emplayees of the Company from associaled company

Free supply of electricity provided to employees of sssocisled company

Froe supply of eleciricity raceived by employeas of the Company from associated company
Pension pad to employees of associated company

Pension received by employees of tha Company from associated company

Free supply of eleciricity provided to employees of associaled company

Free supply of eleclricity received by employees of the Company from associated company
Pension paid to employees of associaled compary

Pension received by employess of the Company from associated company

Frea supply of electricity provided to employees of associsted company

Fraa supply of electricity received by employees of the Company from associated company
Pension paid lo employees of associalad company

Pension received by employeas of the Company from associated company

w22
Rupees

9,879,705

3,493,850,056)
2798742917

100,731,548
65,571,606

(220,659,441,199)
(23,940,708,517)
(42,350,000)
189,072,607, 341
(20,502,934,139)
22,337 691 893
5,658,355,964)
(2,798, 742,817

1,700,639

(15,512
40,885,527
(43,717,147

4,166,098
(37,748,351)
41,028,793
160,793,347}

17,333,152
(83,005.415)
31,585 556
(6.612,450)

8,609,030
111,851,326)
35,068,481
(100,625,197)

2,686,031
(182,057)

(13,350,056
(102,581)

1,156,565
(28,164)
32,349,000
[17.791,406)

918,882
1,705,208
6573649
(1507,221)

113,828

1583825
{653,654

2617 407

3,578,981
(5,858,257)

A
Rupees

39414072

82407381
262,543,690
(161,293,286)
247,993.00

(138,510,996, 108}
(12,081,996,003)
{64,350,000)
140,746,296,725
(23672913594
91,979,218,522
(4,626,668,110)

732,802
(14.991)
4053317

50,776.895

5,827 952

3,809,052
(18,380, 256)
57,979,891
(113,621,051)
{105,375)
5,832,847
{3,695,384)

24,993,002
(52,393,485
221,997,510
(424,266,943)
2,047,888
5618723

5,967,580
(8,130,808)
32,152,385
(105,478,220
24,645,150
(11,269,055)

2,215,575
(571,232)
16,665,029
(28,156,605)

860,761
{137,110)
22,260,806
(27,.985,142)

672,262
(1.782,143)
12,253,182

(19,472,438)

#3414

1,168,026
(1,335,803)

1,236,193
(1,400,000}
3,031,085
(1,197,623)
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Rupees Rupees

Name of related party Nature of transactions

Jamshaoro Power Company Limited Fraa supply of eleciricity provided to employess of associated company 526,968 218,504
Frea supply of electricity received by employess of the Company from associaled company : .
Pension paid to employeas of associaled company 7,020,359 4,130,543
Pension recaived by employees of the Company from associaled company (3.714,548) (5.249,473)

Sukkwr Eleciric Power Company Limited Frea supply of electricity provided to employees of associaled company 325475 213,441
Fres supply of electricity received by employees of the Company from associaled company (580,454) (B12.851)
Pension paid 1o employees of associaled company £,599.891 1,551,466
Sals of matenal - 1356024
Purchase of material - 187,283

Lahore Electric Supply Company Limited Free supply of electricity provided to empioyees of associated company 9,483,502 10,709,155
Free supgly of electricity receivad by employees of the Company fram associaled company 113,601,002} (7.963,838)
Pension paid to employees of associated company 41912024 33,675,380
Pansion received by emplayses of the Company from associated companies (61,083,553 (43,470,088)
Payment agains! pufchases - {34,220,374)
Purchase of material - 48,473,217
Sae of material - 6,497,260

Multan Electric Power Company Limited Free supply of electricity provided to employees of associated company 5,701,400 4,023,962
Free supply of electricity receivad by employees of the Company fram associated company (6.505.387) (5,258,683)
Pension paid to employees of associated company 9,880,347 20,007,258
Pension received by employees of the Company from azsociated company (15,503.981) (10,891,801}

Pakistan Eleciric Power Company (Privata) Limited Free supply of electricity provided to employees of associated company 1,546,328 1121825
Pansion paid to employees of associated company - {20,513.296)

Power Information Technalogy Company (Private) Limiled Free supply of electricily provided to employees of associated company 444808 458,939
Frea supply of electricily received by employeas of the Company from azsocialed company {292.567) {1,562,967)

Genco Holding Company Limited Free supply of electricity provided to employses of associated company 507.531 335,977
Senvices recevad by the Company - (29,884)
Parsion paid o emplayees of associated company - (243,099

The Comgany and the sbove menticned companies / undertakings afe under commen contral of GoP with the Ministry of Water and Power, While Government of Pakistan is the savereign authority over 2l thesa companies / undertakings.

Deatail of ion b key ising of Chief v Officar, Directors and Exaculives is disciosed in Note 35.

NUMBER OF EMPLOYEES

The mumber of total employees at the year end were 11,952 (2021: 12,388), whereas the average number of employees during the year were 12,137 (2021; 12,503).

CAPACITY

The Company's capacity of the electricity distribution depends on various factors including supply and demand of electricity, and ission and losses. The Company distributed 11,961,960,502 (2021 10,942,680,125)

units of electricity to its consumers during the year.

BENAZIR EMPLOYEE STOCK OPTION SCHEME

©n 14 August 2009, the Government of Pakistan (GoP) launched *Benazir Employee Stock Option Scheme” (the Scheme) for employees of certain State Cwned Enterprises (SOES) and Non-State Owned Enterprises (Non-S0Es)

where GoP holds significant investments. The scheme is appiicable to and yees who were in emplay of these enlities on the date of launch of the scheme, subject to completion of five years vesting
period by all npl and by ployees in certain i

The scheme provides for cash pay o I on reti or ination based on the price of shares of respective entities, To administer this scheme, GoP shall transfer 12% of its investments in such SOEs and Non SOEs
to 2 Trust Fund to be created for the purpese by each of such entities. The eligible employees are allotted unils by each Trust Fund in proportion to their respective length of service. On reti or ination such empl: would be

entiled to receive such amounts from Trust Funds in exchange for the swmendered units as would be determined based on market peice for listed enfities or breakup value for nondisted entities. The shares relating to the surrendered
units would be transferred back to GoP.

The scheme also provides that 50% of dividend related to shares transfarred to the respective Trust Fund would be distributed amengst the unit-holder employees. The balance 50% diidend would be transferred by the respective Trust
Furd ta the Central ing Fund ged by the Pri ion C iesion of Pakistan for payment to employees against surrendered units. The deficit, if any, in Trust Funds to meet the re-purchase commitment would be met by
GoP. The Scheme, developed in compliance with the above stated GoP policy of empowerment of employees of SOEs need to be accounted for by the covered entities, including the Company, under the provisions of amended IFRS 2.
Hawever, keeping in view the difficulties that may be faced by the enliies covered under the Scheme, the ities and e C iesion of Pakistan in June 2011 vide SRO S87(1)/2001; on receiving representations from some of
entities covered under the Scheme and after having consulted the Institute of Chartered Accountants of Pakistan, granted exemption to such entities from the appiication of FRS 2 to the Scheme.

Had the exemption not been granted, the salaries, wages & other benefits cost and accumulated profits of the Company waould not have had a significant impact.
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CORRESPONDING FIGURES
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Corresponding figures have been rged and i y, for the purpose of ison and better p ion. Rest t due to rectifi of prior
period errors has been described in the Mote 2,29, No other sig ! 4t of P g figures have been made except following:
Reclassification
Particulars Rupees
From " TO0
Other receivables - material supplied Due to related parties - Faisalabad Electric Other receivables - Faisalabad Electric 108,749
Supply Company Limited Supply Company Limited
Other receivables - material supplied Due to related paries - Gujranwala Electric Other receivables - Gujranwala Electric 11,458,736
Power Company Limited Power Company Limited
Prime Minister's Industrial Support Package || Trade debts Receivable from Government of Pakistan 1,380.373,804
Administrative expenses Salaries, wages and other benefits Distribution costs - Salaries, wages and 3,111,473,922
other benefits
Receivable from General Post Office (GPO) Cash at banks Receivable from General Post Office (GPO) 214,696,940
DATE OF AUTHORIZATION FOR ISSUE -
These financial slatements were authorized for issue on I l ! i A l A | q 2 I | 2 3 by the Board of Directors of the Company.
GENERAL
Figures in these financial statements have been rounded off to the nearest Rupee. u o~
RECTOR
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Review Report to the Members

On the Statement of Compliance with the Public Sector Companies
(Corporate Governance) Rules, 2013

We have reviewed the enclosed Statement of Compliance with the best practices contained in
the Public Sector Companies (Corporate Governance) Rules, 2013 (the Rules) prepared by the
Board of Directors of Islamabad Electric Supply Company Limited (the Company)
for the year ended 30 June 2022.

The responsibility for compliance with the Rules is that of the Board of Directors of the
Company. Our responsibility is to review, to the extent where such compliance can be
objectively venfied, whether the Statement of Compliance reflects the status of the Company's
compliance with the provisions of the Rules and report If it does not and to highlight any non-
compliance with the requirements of the Rules. A review Is imited primarily to inquiries of the
Company's personnel and review of various documents prepared by the Company to comply
with the Rules.

As a part of our audit of the financial statements we are required to obtain an understanding of
the accounting and internal control systems sufficient to plan the audit and develop an effective
audit approach. We are not required to consider whether the Board of Directors' statement on
internal control covers all risks and controls or to form an opinion on the effectiveness of such
internal controls, the Company's corporate governance procedures and risks.

The Rules requires the Company to place before the Audit Committee, and upon
recommendation of the Audit Committee, place before the Board of Directors for their review
and approval its related party transactions distinguishing between transactions carried out on
terms equivalent to those that prevail in arm's length transactions and transactions which are
not executed at arm's length price and recording proper justification for using such alternate
pricing mechanism. We are only required and have ensured compliance of this requirement to
the extent of the approval of the related party transactions by the Board of Directors upon
recommendation of the Audit Committee. We have not carried out any procedures to determine
whether the related party transactions were undertaken at arm's length price or not.

Based on our review, nothing has come to our attention which causes us to believe that the
Statement of Compliance does not appropriately reflect the Company's compliance, 1n all
material respects, with the best practices contained in the Rules as applicable to the Company
for the year ended 30 June 2022.

RIAZ AHMAD & COMPANY
Chartered Accountants

ISLAMABAD

pate: 2 J JAN 2023

UDIN: CR202210187I6HAWP4X]

A member of

Nexia

International

2-A, ATS Centre, 30-West
Fazal-ul-Haq Road, Blue Area
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Statement of Compliance With the
Public Sector Companies (Corporate Governance) Rules, 2013

Name of company
Name of the line ministry
For the year ended

Islamabad Electric Supply Company Limited
Ministry of Energy (Power Division)
30 June 2022

I. This statement presents the overview of the compliance with the Public Sector
Companies (Corporate Governance) Rules, 2013 (hereinafter called “the Rules”) for
the purpose of establishing a framework of good governance, whereby a public
sector company is managed in compliance with the best practices of public sector

governance.

II.  The company has complied with the provisions of the Rules in the following manner:

:; Provision of the Rules I}\llg_e YT.ck theN Remarks
relevant box
1. | The independent directors meet the criterta of All the members of
. the Board have
independence, as defined under the Rules. 2(d) | v been nominated by
the GOP.
2. | The Board has at least one-third of its total members as
independent directors. At present the Board includes:
Category Names ap::iailzfent
Engr. Qamarul Islam Raja 01-11-2022
Chaudhary Khalid Munir 01-11-2022
Mr. Mujahid Pervaz Chattha | 01-11-2022
Mr. Nasir Mahmood Shiekh 01-11-2022
Independent | Raja Talb Mehdi Khan 01-11-2022
Directors* Mr. Fahad Malik 01-11-2022
Major (R) Tahir Igbal 01-11-2022
Malik Ghulam Mustafa
Kandwal 01-11-2022 3(2) | v
Mr. Naeem Igbal 01-11-2022
Mr. Adnan Enver Baig 01-11-2022
ExecUtive | i Muhammad Amjad Khan | 16-07-2021
Director
Non- Mr. Arshad Majeed** 07-10-2022
Executive Dr. Imtiaz Ahmad*** 15-03-2022
Directors Mr. Tayyab Farid 31-03-2022

* Independent
Government of

directors have been reconstituted by the
Pakistan (GOP) via letter No.5 (01)/2018-
DISCO-II dated 01 November 2022,
**Mr. Ahmed Taimoor Nasir was retired on 06-10-2022,

*%*% Mr, Muhammad Anwer Sheikh was retired on 24-02-2022.
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Sr.

No.

Provision of the Rules

Rule
No.

Y | N

Tick the
relevant box

Remarks

The directors have confirmed that none of them is serving
as a director on more than five public sector companies
and listed companies simultaneously, except their
subsidiaries.

3(5)

The appointing authorities have applied the fit and proper
criteria given in the Annexure to the Rules In making
nominations of the persons for election as Board members
under the provisions of the Act.

3(7)

N/A

All the nominations
of the Board of
Directors (BOD) are
made by the GOP.

The chairman of the Board is working separately from the
chief executive of the Company.

4(1)

The chairman has been elected by the Board of directors
except where chairman of the Board has been appointed
by the Government.

4(4)

The Board has evaluated the candidates for the position of
the chief executive on the basis of the fit and proper
criteria as well as the guidelines specified by the
Commission.

(Not applicable where the chief executive has been
nominated by the Government)

5(2)

a) The company has prepared a “Code of Conduct” to
ensure that professional standards and corporate
values are in place.

b) The Board has ensured that appropriate steps have
been taken to disseminate it throughout the company
along with its supporting policies and procedure,
including posting the same on the company’s website.
www.iesco.com.pk

c) The Board has set In place adequate systems and
controls for the identification and redressal for
grievances arising from unethical practices.

5(4)

The Board has established a system of sound internal
control, to ensure compliance with the fundamental
principles of probity and propriety; objectivity, integrity
and honesty; and relationship with the stakeholders, in the
manner prescribed in the Rules.

5(5)

10.

The Board has developed and enforced an appropriate
conflict of interest policy to lay down circumstances or
considerations when a person may be deemed to have
actual or potential conflict of interests, and the
procedure for disclosing such interest.

5(5)
(b)
(i)
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Sr. Y N
No. Provision of the Rules Rule Remarks
No. Tick the
relevant box
11. | The Board has developed and implemented a policy on 55) | v
anti-corruption to minimize actual or perceived corruption | (b)
in the company. (vi)
12. | The Board has ensured equality of opportunity by
establishing open and fair procedures for making 5(5) | v
appointments and for determining terms and conditions of gﬁ%
service.
13. | The Board has ensured compliance with the law as well as
the company's internal rules and procedures relating to | 5¢5) | v
public procurement, tender regulations, and purchasing | (c)
and technical standards, when dealing with suppliers of | (iii)
goods and services.
14. | The Board has developed a vision or mission statement
56)| v
and corporate strategy of the company.
15. | The Board has developed significant polictes of the
company. A complete record of particulars of significant 57) | v
policies along with the dates on which they were approved
or amended, has been maintained.
16. | The Board has quantified the outlay of any action in
respect of any service delivered or goods sold by the
company as a public service obligation, and has submitted | 5(8) | v
its request for appropriate compensation to the
Government for consideration.
17. | The Board has ensured compliance with policy directions | 5 v
requirements received from the Government. (11)
18. |a) The Board has met at least four times during the year. | 6(1) | ¥
b) Written notices of the Board meetings, along with
agenda and working papers, were circulated at least | 6(2) | v
seven days before the meetings.
¢) The minutes of the meetings were appropriately 6(3) | v
recorded and circulated.
19. | The Board has monitored and assessed the performance
of senior management on annual/half-yearly/quarterly
basis* and held them accountable for accomplishing 8(2) y
objectives, goals and key performance indicators set for
this purpose.
*Strike out whichever s not applicable
20. | The Board has reviewed and approved the related party
transactions placed before it after recommendations of the
audit committee. A party wise record of transactions| 9 v

entered into with the related parties during the year has
been maintained.
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21. 1 a) The Board has approved the profit and loss account v
for, and balance sheet as at the end of, the first,
second and third quarter of the year as well as the
financial year end.

b) In case of listed PSCs, the Board has prepared half | 10 | N/A
yearly accounts and undertaken limited scope review
by the auditors.

¢) The Board has placed the annual financial statements v
on the company's website.

22. | All the Board members underwent an orientation course

arranged by the company to apprise them of the material | 11 v

developments and information as specified in the Rules.

23. | a) The Board has formed the requisite committees, as v
specified in the Rules.

b) The committees were provided with written term of v
reference defining their duties, authority and
composition.

¢) The minutes of the meetings of the committees were v
circulated to all the Board members.

d) The committees were chaired by the following non- v
executive directors:

Committee Number of Name of Chair 12
members
‘ég?r:&??tgeR'SK 9 Major (R) Tahir Igbal
Human Resource and 10 Engr. Qamarul Islam
Nomination Committee Raja
Procurement and
Finance Committee 10 Raja Talib Mehdi Khan
Technical and
Customer Service 10 g:'atpgﬁéah'd Pervaz
Committee
24. | The Board has approved appointment of Chief Financial | 13 | v

Officer, Company Secretary and Chief Internal Auditor, by

whatever name called, with their remuneration and terms

and conditions of employment.

25. | The Chief Financial Officer and the Company Secretary| 14 | v
have requisite qualification prescribed in the Rules.
26. | The company has adopted International Financial | 44 y

Reporting Standards notified by the Commission in terms
of sub-section (1) of section 225 of the Act.
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relevant box

Remarks

27.

The directors’ report for this year has been prepared in
compliance with the requirements of the Act and the Rules
and fully describes the salient matters required to be
disclosed.

17

28.

The directors, CEO and executives, or their relatives, are
not, directly or indirectly, concerned or interested in any
contract or arrangement entered into by or on behalf of
the company except those disclosed to the company.

18

29,

a) A formal and transparent procedure for fixing the
remuneration packages of individual directors has been
set in place and no director is involved in deciding his
own remuneration.

b) The annual report of the company contains criteria and
details of remuneration of each director.

19

30.

The financial statements of the company were duly
endorsed by the chief executive and chief financial
officer before consideration and approval of the audit
committee and the Board.

20

31.

The Board has formed an audit committee, with defined
and written terms of reference, and having the following
members:

Name of
member

Category Professional background

Ex-parliamentarian with 50

Major (R) Tahir
Igbal

Independent

years of professional
experience In  various
capacities

Mr. Fahad Mahk

Independent

Self-employed

Chaudhary Khald
Munir

Independent

Banker with 35 vyears of
professional experience In
various capacities

Malik Ghulam
Mustafa Kandwal

Independent

Advocate with 25 years of
professional experience In
varlous capacities

Mr. Naeem Igbal

Independent

Banker with 35 vyears of
professional experience In
various capacities

Dr. Imtiaz Ahmad

Non-
Independent

Government servant

Mr. Tayyab Fand

Non-
Independent

Government servant

Chief Financial
Officer

Ex-Officio

Government servant

Chief Internal
Auditor

Ex-Officio

Government servant

The chief executive and chairman of the Board are not

members of the audit committee.

21
®

21
(2)
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32.

a) The chief financial officer, the chief internal auditor,
and a representative of the external auditors attended
all meetings of the audit committee at which issue
relating to accounts and audit were discussed.

b) The audit committee met the external auditors, at least
once a year, without the presence of the chief financial
officer, the chief internal auditor and other executives.

¢) The audit committee met the chief internal auditor and
other members of the internal audit function, at least
once a year, without the presence of chief financial
officer and the external auditors.

21
(3

v

33.

a) The Board has set up an effective internal audit
function, which has an audit charter, duly approved by
the audit committee.

b) The chief internal auditor has requisite qualification and
experience prescribed in the Rules.

c) The internal audit reports have been provided to the
external auditors for their review.

22

34.

The external auditors of the company have confirmed
that the firm and all its partners are in compliance with
International Federation of Accountants  (IFAC)
guidelines on Code of Ethics as applicable in Pakistan.

23
4)

35.

The auditors have confirmed that they have observed
applicable guidelines issued by IFAC with regard to
provision of non-audit services.

23
(5)

L3 1 3 3 3 3 —3

(ENGR. QAMARUL ISLAM RAJA) (DR. MUH AD AMJAD KHAN)
Chairman Chie tive Officer
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Explanation for Non-Compliance with the
Public Sector Companies (Corporate Governance) Rules, 2013

We confirm that all other material requirements envisaged in the Rules have been complied
with except for the following, towards which reasonable progress is being made by the
company to seek compliance by the end of next accounting year:

Sr.
No.

Rule/sub-
rule No.

Reasons for non-compliance

Future course of action

1.

8(2)

The Board had not evaluated the
performance of the senior management
on annual / half-yearly / quarterly basis.

The process of setting of KPIs /
targets of management to evaluate
the performance has already been
intiated and under process In
committees of the Board.

10

The Management had not prepared the
quarterly financial statements In
appropriate time 1.e. within one month
of the close of quarter.

The Company would take necessary
steps for timely preparation of
quarterly financial statements after
successful implementation of
Enterprise Resource Planning (ERP)
as manual closing of 56 accounting
units spread across Company’s

(et

territory.
0.

Nl

(ENGR. QAMARUL ISLAM RAJA)

Chairman

(DR. MUHA MJAD KHAN)

Chief e Officer
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